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In This Issue: 
Is This a Real Bull Market? 


By Louis Guenther 





Guaranteed Stocks Eight Years After 
A SPECULATION IN THE MOTORS 


“First National” Stocks Value of D. & H. 
A Complete Financial Service For *10.°° a Year 











We Recommend You Can Profit 
Virginia Public by Sending for 
This Booklet 


Send for a copy of “The Magic 
of Compound Income”. It will 
show you how regular monthly 
investments compounded at 
about 9% will, in a compara- 


Price to Yield tively short time, help you to 
become financially independent. 
About 5.75% 


Service Company 


First and Refunding 
512% Bonds, Series A 


Mail the Coupon 
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Please send me a copy of “The Magic of 
Compound Income”. 
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4 Our STATISTICAL DEPARTMENT 
. : 
A ‘. Invites Inquiries 
“wong Regarding Your Present Holdings of 
pameepad \ Securities or Contemplated Purchases. 
120 B’way, % 
New York 
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’ Kindly send us particulars 
regarding the services of your 
statistical department and de- \ 
tails of “A Timely Investment * 
Suggestion.” 


A Timely Investment Suggestion 


Sent Upon Request for F-4 


NAME ee \ 
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Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 


and to Make Profitable Investments 


 ” eppeucser ine aage there is only one way to secure this invaluable ready reference inves- 
tor’s book, revised and issued each month, and that is to become a yearly sub- 


scriber for THE FINANCIAL WORLD’S COMPLETE INVESTMENT SERV- 
ICE—unsurpassed at any price. 


For Only $10 Per Year You Will Receive 


(a) The Financial World each week (52 money-making issues) 
(6b) Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 
(c) Confidential Advice Service by letter on your personal investment problems 
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' t Vv * 
Stock $ | Year Earnings | Period Earnings | Pre- 1925 1926 ’ 
Exch. | Common Stocks | = sent | ,, Div. What are the Prospects ? Issued =| Funded 
Symbol | Val.| 1924 $ 1925 | 1925 $ 1926 | Div. | Payable in Shares | Debt | High | Low | High| Low 
ADT | Am. Radiator...... B| 25) 12.88  § Re Ree 4 Mr. 31) Pros. beclouded by uncer. new constr. 4] ‘1,2 None 122%} 89%) 120%] 101 
ARX | Am. Blwy. Express.| B | 100) 6.59 CY ee ere 6 Mr. 31] Earns. barely cover div. requirements 346,420 None 84 76 79 77 
“APU | Am. Republics Oil..] C | n 9.74 | 10.79 | b-5.51 | b-3.72 |.....]...-000: Second half year earnings decline — 6.372.000 79%) 48 74 50 
ARZ | Am. Safety Razor..| B| 100) 5.10 5.40 | b-2.73 | b-3.26 | 3 > 1] May pay extra if earns. are maintained one 76%) 36%) 66 42 
ASU | Am. Shipbuilding... 8 cee ae ee eee eee 8 ‘©. 1) Needs larger earnings for div. 47,144 ‘one 85 49 75 70 
ACS | Ant. Ship. & Com... n 82c 56c] a-Nil | a-Nil |.....]....-0+: Sells principal steamships iS 91,2 5,277,044 14% 5 il 5 
AR | Am. Smelting -| A} 100} 12.60 | 19.17 | b-7.59 }....... 7 Fe. 1] Strong financially; could increase div. 49,679,900 | 144 90%| 14434] 109 
SNU | Am. Snuff.......-- Bi} 200) 14.74 | 12.75 |.......]....... 12 Ja. 1] Competition keen. Div. barely covered None 154 | 13834) 165 | 122 
FJ | Am. Steel Fdys. Al B f...3-0- 4.50 | a-1.67 | a-1.31 | 3 Ja. 15) Strong financially. Sarsing over div. 02,74 one 47 37 46 40 
S_ | Am. Sugar ning.| C | 100 Nil Bae Ussssebelboeoeae 5 Ja. 2| Higher prices would prove beneficial 450,000 | 30,000,000 77 47. 82 65 
AMS | Am. Sumatra...... cin Nil f....... D-1.41 |... ee efeeseede es seoes Reorganized on a sounder basis 75,006 331,900 | 24 6 17 8 
ACE | Am. Tel. & Cable../ C | 100 3 nts 5 Mr. _1).Western Union guar. expires in 1932 0 None 47 37 41 25 
att T w-| A} 1001€11.31)/(11.79 Y0-5.89 ‘8 |G Ja. 15| Yield good. Div. assured. Expanding | 9,247,654 |387.067,600 | 145 |. 1308| 150 
AT M. TObaCCO, .. +s Al 50) “sx . 8 Mr. 1) Yield good if expansion continues +247,900 | 121 85 | 121%) Lil 
.ATB | Am: Tob. “B’..:.:] A] 50) 9.02] 9.77 |.......]...-... 8 |Q Mr. 1| Sound fin. cond. Good management | 1,147, (247,900 | 11944] 8434} 120%] 110 
TY | Am. Typefounders.}| A} 100) 14.78 | 14.90 | b-6.75 | b-7.83 |, 8 Ja. 15) Inlinetopayalarger dividend _ 60,000 | 6,874,400 | 135%) 103. | 135 | 114 
AWW | Am. Water Works..) A} 20) 1.97 3.56 Joceecesfeceeees 1.20 |Q Fe. 15] Company earnings progressively increase] 613,889 |15' ‘ 76 34%) 77 43% 
WY | Am. Woolen ...... Cj} 100; Ni DT Peeees Perera: Sens Serr Affected by unfavorable textile trade 1 64 34%) 42 19 
AZ | Am. Zinc LeadSm..|] DB} 25) Nil Nil §b-3lc]§b-Nil }.....].....+:- Reserve charges cause deficit 241,600 12 7 12 5 
§ Anaconda Copper..| A} 50} 2.24 i Dispsnkedsseceee 3 |QFe. 16) Better margin over div. reported 3. 214,179,900 |. 53 35%] 51 41 
ADD | Archer Daniels Mid.| C | n 1.47 7.95 | D-2.88 | C-4.61 |...0-]eeeeeees Needs larger earnings to begin div. None 46 26 3836 
AMRA| Armour (Ill) A....] ©} 25) 4.51 | 2.60 |..c.. cc few cece epee ee efeeeeeeee of div. : y 141,367,000 | 27 20 25 13 
AMRB) Armour (Iil.) B....] D] 25) 2.25 Cd es Sens Snes Onn Affected by decreased margin of profit 2 141,367.00 20 16 17 8 
& Arnbdid-Constable...] D] n Nil ee Be SSS SS Reporting better progress _ one “17 8 31 1 
ARR ome UES lm?) eee b-2.05 | 3 Ja. 1] Earnings not up to expectations None 60 39 63 48 
ART | Art Metal Office Fix} B] 10] 1.14 2.08 a-47c| a-75c] 1.40 /Q Ja. 1) Outlook favorable for better earnings F 85,000 | 20 15 23 rg 
DG | Assoc. Dry Goods..| A] n S06 0 BES b. sccnssloncswee 2.50 |Q Fe. _ 1) Stock price better adjusted to earnings ¥ None 61 4644) 54 37 
ADO|A i Oil..... A| 25) 286] -4.67 | b-2.85 ]....... t2 Ja. 25) Taken over by Tide Water Oil. 2,410,45 22 47 32 59 44 
AG | Atlantic Gulf...... cin 446 5.94 | a-1.93 | a-Nil |....-].-eeees Prospect for pid. div. deferred 29,19, 77 20 68 33 
AFI | Adantic Refining...) B| 100] 6.60 | 11.53 | b-7.05 ].......]...++].-22005- Should resume div. May merge 23 117}4} 9534] 128%] 97 
APW | Atlas Powder...... Bin| 409 6.08 }....... b-4.26 | 4 |Q Mr. 10) Has consistently paid its div. 261,435 300,000 45 9 
AKO | Atlas Tack.....,.. cia Nil 1.42 B-46C]  A-Z3C]. 0. ee Je eeeeees Must improve.its earning trend 95,006 None 21 9%) 17%) 9 
ANO | Austin, Nichols Din | %23 ZOC} .ccccccleccccccfeceveleccecons n. outlook beclo ‘Se 1 None 32 22 28 il 
AKY | Auto ere Dia Noa 1 es eee coe & weseces To be reorganized. Earnings shtink 1 None 4 K%| 2% 4% 



































Make and Save Money by Mailing this 
Coupon Today 
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The Financial World ] 
53 Park Place, New York 


Complete Investment Service for one 

year. It is to include: i 

(a) 1 yearly subscription to THE 

FINANCIAL Wort (issued I 

weekly). I 

(b) 1 yearly subscription to GuEN- 

THER’S APPRAISALS (issued I 

monthly ). { 

(c) Free Confidential Advice Service 
by letter. 

(d) Mr. GuENTHER’s July List of} 

20 high yielding dividend 

stocks and 5 low-priced specu- J 

lative bargains. 


Please enter my subscription to ae 
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Name J 
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Address ] 
(A-28) 











How To Judge the Real Value of Listed Stocks 


GUENTHER’S INDEPENDENT APPRAISALS of Listed Stocks have been so greatly improved that they are now indispensable 
to any investor. It is now possible to judge the value of a stock far more accurately than heretofore. 

Suppose, for example, that you are thinking of buying American Telephone & Telegraph. By referring to the sample 
page above you will find: we give this stock a rating of “A”; it has $100 par value; it earned $11.31 per share in 1924; it 
earned $11.79 per share in 1925; it earned $5.89 in the first half of 1925 compared with $6.06 in the first half of 1926. 
Dividends of $9 yearly are being paid at present on a quarterly basis beginning January 15. 


Besides this information you will note, too, the Appraisals also tell about 
the earnings prospects, the number of shares outstanding and the amount of 
funded debt and also high and low prices for the past two years. Remember 
the Appraisals show each month all the important available data regarding 


about 900 listed stocks and the information is carefully revised up to the time 
each issue goes to press. 


You can see what a big advantage it is when you are considering the pur- 
chase or sale of stocks to get such a full survey of all the vital factors that 
determine values. The comparisons of yearly earnings and period earnings are 


invaluable because of the importance of the earning trend and its relation to 
market price. 


Up to a few years ago $10 a year was charged extra for a year’s sub- 
scription for GUENTHER’S APPRAISALS alone. Due to quantity production it is 


now possible to include a monthly copy of these Appraisals without extra cost 
to every FINANCIAL Wor tp subscriber. 


THe FINANCIAL Wor._p every week together with Guenther’s Appraisals 
each month afford the investor a complete Investment Service. Both are very 
valuable but one is not complete without having the other. That is why 
it is so important to become a subscriber. The privilege of writing for our 
Confidential Investment Advice is also available only to subscribers. 


THE FINANCIAL WORLD 
53 Park Place New York 
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The Financial World was established to d:fiuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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The Trend of Things 


@ Car loadings top the million mark for the twelfth week this year with July 
earning reports of the roads reflecting the increased business and the effi- 
cient handling of it in higher price levels for the securities; 


@ The credit situation continues highly satisfactory with the usual seasonal 
hardening in money rates but with a plentiful supply of funds that should 
occasion no retarding of our progressive prosperity ; 


@ Current trade indexes are showing up favorably and there appears to be 
little need for fear because of the advent of inflation, with commodity 
prices still showing a down trend; 


@ Irregularity of trend in security prices has served in many cases to 
strengthen the undertone and a lively market is anticipated after the vaca- 
tion period, with fundamental factors lending support to higher levels in 
securities in which earnings give justification. 


This is not to say that the healthy 

progress that has been prevalent in 
the first half year has been checked to any 
extent. Bank clearings continue at a high 
level, car loadings again went over the 
million mark, broker’s loans, though in- 
creasing, are still a considerable amount 


Bais continues on even keel. 


below those prevailing earlier in the year, 
the employment situation is satisfactory 
with wages high and with a good demand 
for skilled labor, crop reports are favor- 
able, indicating large yields of principai 
products, commodity prices continue to 
show a downward trend and building con- 
struction, while showing a decided falling 


off in some sections, has maintained pace 
in many parts of the country. All in all 
the outlook is still bright. 

The advent of disturbing factors in the 
week were of little importance as effecting 
prices, and when sane reasoning was ap- 
plied the real significance of them proved 
of a bullish nature. Advance sheets of an 
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article to be published in the current At- 
lantic Monthly by Professor Ripley of 
Harvard caused considerable of a stir in 
the attack he makes on corporations pub- 
lishing confusing and non-informative re- 
ports that do not serve to enlighten the 
stockholder as to the actual status of his 
company. The Professor in the past has 
done much constructive work and his lat- 
est effort was not to be construed as 
abandoning the cause as “champion” of 
the stockholder and it is truly in line with 
the consistent policy of THe FINANCIAL 
Wortp and the New York Stock Exchange 
in the fight for more regular and intelli- 
gent information for the stockholder. 
With tightening of money rates the possi- 
bility of the action of some of the reserve 
banks raising the rate was a subject of 
discussion, but again this is interpreted 
more as a check on extreme speculation 
than a stringency of money, of which 
there is an ample supply for business pur- 
poses. The approach of the season for 
crop moving is expected to make demands 
for funds but with no alarm. 

While this was the extent of encourage- 
ment lent to the faction interested in lower- 
ing prices, the favorable reports of earn- 
ings issuing from railroad and industrial 
enterprises held these efforts in check. It 
is not such frail and controversial develop- 
ments that are going to have a lasting effect 
in this market. The searching eye that is 
now so busily engaged in an attempt to un- 
cover something of an unfavorable nature 
has but to glance at the bright side of the 
picture to become enthusiastic in a change 
of position. 

x * 


@ Business Conditions 
x ok x 


ESPITE unseasonal weather the busi- 

ness horizon is clearly defined with 
a noticeable absence of darkening clouds 
that might indicate disturbances to be met 
with. Trade is active, wages are high and 
the demand for goods and materials is 
steady, production appears within reason- 
able bounds though encouragec. toward ex- 
cess by enhanced purchasing power, the 
problems of inflation do not occasion 
worry, installment buying has not exacted 
penalties because of overextension and the 
policy of hand to mouth purchases has lent 
a stability to conditions which gives prom- 
ise of a continued prosperity for the re- 
mainder of the year. 


x * & 


@ The State of Credit 


* *«K * 


ITH money flowing into permanent 

investment at a higher rate than 
ever before in the history of the country, 
the money market has remained fairly 
stable, with ample supplies of credit 
available. 

The statement of brokers loans for the 
week ended August 14 showed another 
increase this time of 22 millions. While 
the increase has been gradual, it has 
been steady, and the total is now only about 
a quarter. of a million from the three bil- 
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lion mark. It is well to keep in mind the 
attitude toward these increases earlier in 
the year. The Federal Reserve is keeping 
a watchful eye on conditions and in the 
event of a heavy demand for loans and 
tightening of call loan rates it is quite 
possible that the same methods will be 
employed namely an increase of the rate 
in one of the outlying districts to be fol- 
lowed if necessary by others. Boston and 


Philadelphia led off the last time but 
neither bank has a directors’ meeting 


scheduled for the balance of the month and 
this possibility is not immediate 
moment. 

A meeting of the Federal Reserve Board 
to be held in Washington to discuss the 
country-wide credit situation no doubt 
would be for the purpose restricting Wall 
street credits, although there is little basis 
for such procedure at this time with col- 
lateral borrowing almost $00,000,000 under 
the January peak. 

The unusual activity of the market for 


of 


the summer season has awakened alarm 
as to possible extension of activity after 
the Labor Day holiday. 
‘ee & 
«| Commodity Prices 
® © 
HE downward trend in commodity 


prices to which attention has been di- 
rected in THE FIinANcIAL Wortp from 
time to time is being maintained at a very 
gradual rate. It is unusual for stocks to 
advance while commodity prices are de- 
clining, but this may be explained by the 
fact that the cheaper the goods the greater 
is the consumption, and the increased 
volume offsets a smaller profit margin, and 
in this way the net earning up-trend can 
be favorably maintained. This has been 
ably demonstrated in the current reports 
of earnings issued for the first six months 
of this year, 


x * & 


@ The Railroads 


x Gk o& 


TH most reports of Class 1 railroads 

for July already in the possibilities 

for another record-breaking month such as 
was realized in June are assured. Last July 
aggregate net railway operating income of 
the railroads amounted to about $99,500,000. 
With car loadings this year running ahead 
of last year week after week, betterment of 
this figure only awaits full reports. That 
the carriers are able to handle the large 
volume of freight more cheaply than for- 
merly further brightens the outlook for an 
increase in the coming months of the year. 
When the heavy fall movement sets in 
the old records both for loadings and mil- 
lion car weeks will likely give way to new 
ones. Because the board of mediation, set 
up by act of Congress, has failed to effect 
a compromise between the parties to the 
wage dispute in the Eastern railroad field, 
recourse will be had to arbitration as out- 
lined under the terms of the new law. The 
inability of the board to compose the dif- 
ferences of opinion is not surprising, since 


the controversy is the first to be tried out 
under the new order of things, and it was 
to be expected that by tacit consent both 
sides would be willing to carry the case to 
extremes. The public now is sufficiently 
alive to the railroad situation to back the 
executives in their stand against any fur- 
ther increase in the payroll of the Class 1 
roads. This phase of the situation will 
prove a strong argument in behalf of the 
carriers when the case is submitted to ar- 
bitration. The rails have little to fear from 
labor or political interference and the fac- 
tors influencing prices are all of a very 
favorable nature and the market will likely 
find an able leader in this group when the 
real move is started. 


* * * 


@ The Oil Situation 


* * OX 


ITH a waning season for motoring 

and unfavorable weather prevailing, 
the situation in the oils is not subject to 
improvement with production on the in- 
crease. Crude oil production in the United 
States last week averaged 2,170,500 barrels 
daily, compared with 2,162,050 barrels for 
the preceding week, an increase of 8,450 
barrels. The daily average production east 
of California was 1,564,400 barrels, as 
compared with 1,551,450 barrels. Heavy 
drilling operations under way hold possi- 
bilities of a new field being opened up that 
will again demoralize the industry. 


* * * 
@ The Securities Outlook 
* * * 


HE excuse is oft given that the market 

lacks a real leader to awaken it from 
its present slump, The attempts made to 
allot this task to General Motors and U. 
S. Steel were short lived and individual. 
Through all the irregularities that have 
prevailed recently there has been the pre- 
dominant underlying strength of the rail 
shares, not with sensational advances or 
large turnover but with a consistent and 
deliberate forward move that awaits recog- 
nition as the real leaders. It it not an easy 
task to gain the favor that they have been 
deprived of in years past, but like all nat- 
ural leaders, once out in front taking an 
assertive command the support will be 
given and the march under way. The rail 
shares that were given recommendation in 
last week’s bargain list gave a favorable 
display of strength that augurs well for 
possibilities in them in an active rail mar- 
ket. ‘Elsewhere in this issue Mr. Guenther 
has ably answered the question, “Is this 4 
real bull market?” The reasons for giving 
the rail shares first choice in our consistent 
recommendations is becoming more ap- 
parent as each day passes. There is n0 
reason for changing these views at present 
and emphasis is added to this advice. The 


situation confronting the low cost produc- 
ing copper companies holds promising p0s- 
sibilities and in a like manner the public 
utility preferred stocks, many of which are 
obtainable at attractive yields, follow close- 
iy the situation in the rails. 
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This is a question uppermost in the minds of 
many investors judging from their inquiries. 
The substantial recovery in security prices 
from their low point to which the March break 
reduced them has cast some doubt over the 
stability of the present advance; 


@ However, there are sound basic reasons to 
justify the present upward trend and why it 
should find further expression in undervalued 
securities; increased car loadings, improved 
agricultural conditions, the sound credit po- 
sition, should further reflect themselves; 


@ Especially in some of our backward industries, 
which have not yet received much benefit. Mr. 











GUENTHER, for the guidance of our subscribers, gives his reason for be- 
lieving this is a Real Bull Market providing it is properly interpreted.— 


EARD in the Street. 
H “The Market has gone stale.” 
“The pools have drawn in their 
horns.” 

“Stocks can go no higher. They have 
already discounted the business improve- 
ment.” 

“This is a distributing market in which 
insiders are unloading stocks they had to 
take over in the decline of last March.” 

Such are the explanations, and many 
more of a similar character, one will hear 
now-a-days when making the rounds of 
Wall Street. They are even mentioned 
casually in the daily financial reviews, for 
the weather has been too turgid for the 
human mind to indulge in deeper analysis, 
so these reasons are advanced in order to 
round out the daily financial column. 


Manipulating Prices 

The gist of these superficial summa- 
tions of the tendency of the market carry 
the inference that it can be as readily 
manipulated today by rich individuals, or 
by a group of operators, as it was when 
it was a much smaller affair and could 
be more or less controlled by the Goulds, 
Drews, Harrimans and Gates. 

That time has long since ceased to exist 
but the memories of it still cling to the 
human mind and shape its present day 
diagnosis of the day-to-day fluctuations. 

They have kept alive the superficial rea- 
soning which credits to a Durant, or to a 
Livermore, the full responsibility for the 
activities displayed by certain securities, 

Or, on the other hand, they christen the 
market a Morgan market for no more 
reason than that this evidence is apparent 
in the occupancy of the cente: of the spec- 
ulative stage of stocks of corporations on 
Whose directorate are to be found one or 
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more partners of this powerful banking 
house. 

It is surprising that up to the present 
moment no financial sleuth has discovered 
the hidden hand of the First National 
Banking group as lending assistance to the 
upward trend of the market since some 
of the securities with which it is associated 
have been no less active than the so-called 
Morgan stocks. 


In all these diagnoses the fundamental 
reason for the market’s upward trend 
seems to be ignored. Without its presence 
no financial combination, however power- 
ful it might be, or whatever volume of 
capital it could mobilize; could buck the 
tide, without finally coming to financial 
grief. 

Conservative Position 


Nor would any conservative banking 
group assume the immense risk involved in 
engineering a bull market unless there is 
sound basic foundation upon which one 
could be built. The stock market has 
grown to such a magnitude that it requires 
many millions of dollars of capital to move 
it. The brains of Wall Street, represented 
as it is by its conservative element, is too 
conscious of its limitations to essay any- 
thing so foolish as to attempt to Canute 
the tide against its natural flow. 

Hence, it is more reasonable to assume 
that, if such interests are lined up with 
the constructive forces now operating in 
the market, then their position is no differ- 
ent than what would be occupied by any 
intelligent investor. 

That is exactly what is happening in 
this market. 


It is interpretating the rapid and favor- 
able expansion in trade and it is not likely 
to reverse its position, when expressing it 


THE EDITORS. 


in real and potential values, until the im- 
provement has been adequately discounted. 

In the meanwhile there may occur re- 
actions, which assume the nature of brakes 
to check rash speculation. 


Superficial Reasoning 


One of those breaks accurred earlier in 
the year. Stocks were pushed up too fast. 
Yet when this break took place, superficial 
reasoning again asserted itself by assuming 
that it denoted a radical and fundamental 
change conversely in business prospect. 

This conclusion was erroneous. As I 
pointed out as early as the previous Octo- 
ber, that values in numerous instances, based 
on their prospects, measured by income 
yields, were being inflated, and it was in- 
evitable that sooner or later the market 
would apply the proper corrective. This 
it did. It will do so again if the situation 
demands it, but such a readjustment could 
no more be designated as the termination 
of a bull market than did the decline which 
reached its low point last March, 

Symptoms of such a pending change will 
make themselves apparent in an approach- 
ing strain of credit, high interest rates, 
falling car loadings, declining building 
operations. At present there are no such 
visible indications. 

Until these clouds begin to rise, in de- 
scribing the present market, it could be 
properly designated a “Real Bull Market” 
in which the probabilities strongly favor 
further progress towards betterment in 
values which so far have not fully dis- 
counted their expanding prospects. 

It has been strikingly noticeable that 
whatever advances have occurred so far 
have been more or less confined to a lim- 
ited list of stocks, many of which have 

(Please turn to page 274) 
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e “First National’’ Stocks 
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@ George F. Baker 


Chairman, “First National” 


HE activity and strength in General 

| Motors and U. S. Steel stocks re- 
cently have been the basis for varied 
reasons for the attention given these is- 
sues. The strength in General Motors 
.was climaxed with the issuance of the 50 
per cent stock dividend and the declaration 
of dividends on the newly issued stock. 
The latter is of more value to the stock- 
holder than the stock distribution can be 


@ The activity of General Motors and U. S. Steel is 
credited to the “House of Morgan,” following the op- 
timistic statement of Thomas Cochran of that house; 


@ With the melon in General Motors taken care of the 
interest in the same possibilities in U. S. Steel is at- 
tracting widespread attention; 


@ Judge Gary, Stéel’s chairman, is on the board of 
“First National,” whose representation in many of 
our railroad and industrial enterprises is comparable 
to that of the “House of Morgan”; 


@ Will this have a favorable effect upon the securities 
coming under this control? 


portions as to justify the sharp advance in osity a list of the “Morgan” stocks was 


the stock. When Mr. Cochran gave out compiled and published in the August 14 ql 


his optimistic statement relating to the issue of THE FINANCIAL Wor Lp. 


future of the company, not only an in- The “House of Morgan” is not alone in} 
sight was given to what the future holds referring to the dominant influences at 


but the association of the “House of Mor- work in this market for it is often heard 
gan” with the company was brought forci- in connection with the activity in individual 
bly to public attention. It remained for stocks that the “First National” is behind 


the inquisitive investor to cast about for the issue. It is a coincidence that the two} 
other of the securities that come under the stocks that have enjoyed such popularity of F 
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considered and is not likely of such pro- same influences and to satisfy this curi- (Please turn to page 283) 
i 
z: 
The “First National” Stocks H 
Industrials 
Year Earnings Period Earnings Pres. Issued —1925— —1926— 
Industrial Stocks Rtg. 1924 $ 1925 1925 $ 1926 Div. What are the Prospects? in Shares High Low High Low He 
American Can A 3.41 5.45 2 May pay more. Prospect ex- # 
RINE ccs ssh beneoenaeneaces 2,473,998 49% 47% 63% 38% H 
“American Radiator. B 12.88 8.97 a Future growth depends on 2: 
building construction ....... 1,242,561 122% 89% 122% 101% = 
Am. Tel. & Tel.... A 22.31 11.79 b-5.89 b-6.06 9 Yield good. Dividend assured. EE 
ee GE Ee ay Eee 9,247,664 145 1305 150% 139% 
Cons. Gas of N. Y.. A 7.41 6.98 = 5 May offer valuable rights...... 3,600,000 97 74% 115% 87 
General Electric A 5.28 5.12 ss> B=BeB +3 Largest of electrical companies 7,211,484 cs: aehe: Se 
General Motors A 7.37 19.15 b-9.02 b-17.33 t7 Cuts 50% melon in stock..... 5,800,000 149% 645% 225% 113% 
er B 3.86 3.73 .. bate ye Pointing to a dividend inaug... 288,093 61 37 66% 41% 
Intercont. Rubber .. C bale 1.55 b-1.03 1 Half year earnings show up 
Dl: wines saceece ese been se Nues 603,824 cose cone “REQ 13% 
Int. Agr. Chem. Cc see 89c es ooh ar Faces overproduction .......... 450,000 24% 7% 26% 13% 
Montgomery Ward . B 6.62 8.40 epee ee os In line for common dividend... 1,141,251 84% 41 82 56 
National Biscuit A 5.44 5.78 b-2.80 b-3.07 +4 May pay other extras......... 2,046,520 79 65 98% 74 
Philadelphia Co. A 5.90 7.10 see seen 4 Absorbed by Standard Gas 
BOUEEED 2 ito. vsanesseneee eee e-s 928,860 68% 51% 765% 59% 
go see ere A 7.93 13.94 8 May cut a melon. Earnings ’ 
NE ce gas crab eie oe 1,350,000 173% 129 184 145% # 
Shattuck Co. ..... A 3.26 4.03 b-1.79 b-2.36 2 Expanding. Net substantial # 
OE MANURE osc sticwe ea ncoe's 300,€00 92 40% 69% 47 HH 
Tide Water Oil A 7.80 2.82 b-1.53 b-1.02 1.20 Expanding. Taking over Assoc. 
ON: Tisai haw aca ee ae ea eA eee 2,138,373 36% 30% 39% 30 
United Rys. Invest. D Nil 20c ~ Sti ie Controlled by Standard Power. 204,000 33% 18 27% 19% 
U. S&S. Rubber...... B 3.89 14.29 b-4.04 b-2.85 — Trade prospects improved..... 810,000 97% 33% 88% 50% 
To - BR. cussvcn’ A 11.77 12.86 b-5.99 b-8.08 7 May declare a stock dividend. 5,083,025 139% 112% 159% 117 
b-Half year. Otherwise annual earnings. fAlso extras. 
He 
Railroads E 
A Current Common # 
————_Outstanding Capital—_————_ Year Earnings Com. Price Range EH 
Pfd. Preferred Pfd. Com. Common onCommon Earns. —1926— Common # 
Railroad Stocks Div. Shares Rtg. Div. Shares 1924 $ 1925 $ High Low What are the Prospects? Rating # 
A Pee re eee Te 5 1,241,728 <A 7 2,324,095 15.47 17.19 18.50 151% 122 Stock dividends or rights in 3 
, DFOSBPCCE .. cBeccccccccccces 
Baltimore & Ohio... 4 588,632 A 5 1,519,454 9.19 12.14 15.00 105% 83% May increase dividend and 
absorb Reading ........-- 
CC 1 Rs dase © 99,985 <A 10 470,287 16.12 23.19 22.00 226 173% N. Y. Central to lease........ A i 
Del., Lack. & West. .. jj —§ eeecee ss 6 L-1,688,822 8.35 8.00 9.00 153% 129 Earnings on up grade.......- A i 
BGS. ux cscnkes ane al ise 639,044 B ° 1,124,819 6.26 3.71 4.50 40 22%, May merge. May segregate i 
ee Ae eee B EH 
Michigan Central ... .. ea sines 50 187,364 72.73 100.37 100.30 1500 703 New York Central to lease... A i 
New York Central .. .- j= = .<sesese ° 7 3,832,533 13.25 12.69 18.00 140% 117 Will give rights as Appraisal 
indicated ..... Pah a SR 5a A 
Rutland *299% ..... be 89,554 B we 1,478 Nil Nil Nil ne .... May pay something on back 
preferred dividend .......- D 
Southern Railway .. 5 600,000 A 7 1,200,000 12.31 16.32 15.90 122% 1035 Earnings high. May offer g { 
PEED assess 40 b0Ge. on scn wun i 
Note.—Current earnings per share are based on preceding six months’ actual earnings and used as a basis for calculating cur- 
rent annual earning rate. Ratings and opinions from Guenther’s Appraisal. L—$50 par, Otherwise $100 par. *Back divi- 
dend on preferred stock. Hi 
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q Delaware & Hudson— 


Is This Stock Undervalued ? 


qc 


This company is not only an important transportation system, but also 


owns very valuable coal holdings, which probably earn as much if not 
more than the rail properties; 


the recent action of the road’s directors; 


An early segregation of the coal holdings appears probable in view of 


Delaware & Hudson has favorable merger prospects, being regarded as 


a probable link in Mr. Loree’s fifth Eastern trunk line; 


are in view? 


tion of Delaware & Hudson’s earn- 
ings for July which showed a fifth 
consecutive $1,000,000 net month came the 
announcement that the directors of the com- 
pany are seeking authority to segregate 
additional property other than the coal 
interests. 
Earnings for the five months following 
the end of the anthracite strike in Febru- 


CC ion upon the heels of the publica- 


» ary have established the highest levels of 


By RICHARD J. ANDERSON 


entrance into Montreal is gained over the 
lines of the Quebec, Montreal & Southern 
which road is controlled by D. & H. To- 
tal operated mileage amounts to about 
900 miles. 

In normal years somewhat more than 
one-half of the road’s traffic consists of 
anthracite. Although this preponderence 
of hard coal traffic precludes an ideal bal- 
ance of tonnage, this anthracite traffic is 
very stable except, of course, in years in 


Does the present high price of the stock discount the developments which 


gives Delaware & Hudson very favorable 
merger possibilities. The proposed lease 
of Buffalo, Rochester & Pittsburgh, which 
has been approved by the stockholders of 
both companies, is generally accepted as 
being the initial step in the direction of 
building up the new system, which, it is 
reported, may include Wabash, Lehigh 
Valley, Lackawanna and others. The con- 
summation of such a merger would lend 
considerable enhancement to the market 


| 
: ' profits for any spring and summer period which strikes occur. Freight density is value of D. & H. stock. 
- : in the history of the century old company. high and the freight train load has been The company controls a number of out- 
' Net operating income in July exceeded constantly increasing. side interests including two boat lines and 
» $1,250,000, compared with $977,000 a year several traction properties, but by far its 


















/ a coal strike. 





_ ago and-surpassed any month in the past 


ten, Net income for the first seven months 


| of 1926 amounted to approximately $5,- 
ff, 025,000 which compares very favorably 
#) with $4,952,000 for 
> period of a year ago, which latter period, 


the corresponding 
it must be remembered, did not include 
Basing an estimate on the 
road’s present earning rate it is probable 
that about $14 per share of common will 
be shown for the entire year. 


Delaware & Hudson’s lines extend from 


i Wilkes-Barre, Pennsylvania, in a northeast- 


erly direction through Scranton, Schenec- 


) tady, Albany, Saratoga Springs and Platts- 
» burg, to Rouses Point, New York. An 











Comparative Earnings and Ratios 


Upward Earning Trend 


Delaware & Hudson’s earning trend in 
recent years has been decidedly healthy. 
Excluding 1922, which was an abnormal 
year because of a coal strike, operating 
ratio has declined from 92.88 per cent in 
1920 to 81.47 per cent in 1925. Fixed 
charges have grown somewhat, but at a 
rate which was less rapid than that of 
gross income, thereby leaving a larger 
amount available for the company’s capi- 
tal stock. The present $9 dividend rate 
has been earned by a comfortable margin 
in recent years except, of course, 1922. 


President L. F. Loree has proposed a 
fifth Eastern trunk line system, which 


most valuable holdings consist of coal 
properties. Extensive anthracite areas in 
Northeastern Pennsylvania are owned, be- 
ing represented by the ownership of the 
entire stock ($16,324,500 of $50 par each) 
of the Hudson Coal Company, the entire 
stock $1,500,000 of $100 par each) of the 
Northern Coal & Iron Company, and the 
“coal department” of the Delaware & 
Hudson Company, which latter is carried 
on the balance sheet at $7,003,125. These 
assets are owned free and unpledged. The 
combined output of these coal subsidiaries 
represents about 13 per cent of the total 
production of the country. Although it is 


(Please turn to page 273) 




















Earned 
per Oper. —Price Range— 
Share Ratio High Low 
eee a A er 174% 150% 
| Pree 11.55 81.5% 155 133% 
} ee 13.69 81.6 139% 104% 
Ae 11.09 83.2 124% 93% 
a Nil 94.2 141% 106% 
ee 6: 5 110% 90 











*Based on preceding six months’ actual earn- 
ings and used as a basis for calculating current 
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Europe Light Years After 


@ So much has been 
heard pro and con 
about the conditions 
in Europe that THE 
FINANCIAL WORLD 
readers will be in- 
terested in the im- 
pressions gathered 
by its own repre- 
sentative who has 
been on the ground 
for the past four 
months ; 








Mr. Katz, in telling his impressions of the various countries visited, does 
not attempt to delve in statistical data, but relates what he has found and 


what thoughts they have formed in his own mind in an entertaining and 
non-technical manner; 


He provides our readers with a wealth of instructive information and it 
might be said the crux of it all is that with all of the superficial discon- 
tent Europe can be said to be making progress along sound lines—THE 


EDITORS. 


Special Correspondent of THE FINANCIAL 


VISIT to the 
principal 
European be- 

ligerents in the re- 
cent Great War, 
eight years after the 
Armistice, discloses 
that France alone is 
still financially and 
politically unsettled, 
and the others, while 
suffering in various 
degrees as a result 
of excessive taxation 
or unemployment or both are proceeding 
grimly about their business and making 
substantial progress. The victors, strange- 
ly enough, are less well off than the van- 
quished, and the explanation perhaps is 
that the latter wasted no years in vain 
rejoicings. 

Each of the countries involved presents 
an anomaly. Either the government ‘js rich 
and the people are poor, or vice versa. In 
no instance are both equally well off. 
Italy approaches most closely to equality. 
Uniformly, where the currency of a 
country has been stabilized, regardless of 
its pre-war gold value, the government is 
rich and the people are poor, for the firmer 
the post-war stabilization the higher are 
the present prices of necessities, the fewer 
are the purchasers and the greater is the 
unemployment. 

The question of their debts to us is the 
uppermost topic in all European countries, 
and the prevailing opinion is that we will 
mever be paid. Many believe that we will 
ourselves voluntarily write off the debts. 
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They argue that this, sentmental reasons 
aside, would be cheaper for us than to 
face a bankrupt Europe ten or twenty 
years hence and have no one to export our 
goods to. The present clamor is with the 
end in view of having us at least revise 
our claims and terms. This is the secret 
hope. 

No debtor ever paid willingly and cheer- 
fully, citizen or nation. No creditor was 
ever beloved, citizen or nation, and as the 
United States is a universal creditor it is 
universally hated. This hatred is a form 
of envy, but envy invariably leads to hate. 
Our former friends and enemies in the 
war look upon us as a rich relative who 
drove a hard, relentless bargain with a 
poor relative who had no <alternative but 
to agree to the terms, but now, having 
caught his breath, regrets them. 


Great Britain 


Great Britain, as is generally known, 
taxed earliest and hardest. It let no class 
escape. In consequence its currency was 
the first to recover, but as a result too its 
enormously wealthy landowners had to 
sell some of their fands, and tens of thou- 
sands were added to the always large army 
of helpless poor. However, for every val- 
uable heirloom and mansion that had to be 
sold two newly rich were ready to buy 
them. The shops and amusement places 
that now cater to the rich along more mod- 
ern and gayer lines are the most sumptuous 
in the world, and show how fortunes have 
changed hands since the war, for the 
pre-war rich never appeared in public 
places. 


WoRLD 


London of all the great capitals has al- 
ways presented the most extreme social 
contrasts, and it presents them more than 
ever today. Thousands of beggars, some 
plainly begging and some disguising their 
purpose by selling matches and shoestrings, 
line the sidewalks; but for every beggar 
that stands at a curb a Rolls Royce, whose 
owner is shopping nearby, also stands. 

There is a large and influential section 
of the British public that deplores its debt 
settlement with us and wants it thoroughly 
revised or completely written off. In the 
background are many prominent politicians 
currently holding office, and their public 
spokesman is Lord Rothermere and _ his 
many newspapers. He has called us every 
name that is printable, and finally the Paris 
edition of his London Daily Mail con- 
sumed numerous columns for two weeks 
cursing us as Shylocks. The French press 
copied and quoted the articles, and some 
anti-American outbreaks resulted. When 
it threatened to become serious, and at the 
request of the British government many 
think, Lord Rothermere personally repudi- 
ated the Paris articles but continued them, 
a little more mildly, it is true, in his 
London papers. The British just now love 
us no more than do the French, but the 
ordinary visitor gets along better with 
them because of the absence of language 
difficulties. He understands at least what 
the man on the bus is saying about him. 
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Despite her great expenditures in the 


war Great Britain’s treasury is full again 

and her credit is restored; in fact, she 

emerges stronger than ever before, having 
(Please turn to page 276) 
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q Federal Motor Truck — 


A Speculation in the Motors 


@ The business of the motor truck manufacturers shows 
an increase of 70.3 per cent in the first half of 1926 
as compared with 29.4 per cent for the pleasure car 


field ; 


@ Federal Motor ‘Truck shows a sharp increase in per 
cent of business over Mack, White and International 
Harvester, the leaders in the field; 


@ The past record of progress of the company and the 
liberal payments made to stockholders present pos- 
sibilities in this new comer to the Exchange at pres- 


ent price levels. 


HILE the strides made by the 
W motor manufacturer in the past 

year have been remarkable, public 
attention has been centered almost entire- 
ly on the producer of passenger cars. The 
more stable and sound end of the business, 
the manufacture of trucks, has received 
little notice although the strides made 
measure up most favorably with progress 
in the pleasure field. Truck and bus pro- 
duction in the first six months of the year 
showed a gain of 70.3 per cent, while pas- 
senger cars only increased 29.4 per cent. 
Not that Mack and White have been neg- 
lected marketwise, but when a summary 
of the improvement in production of these 
two companies is made it shows them foot- 
ing the list with a gain of 14 per cent 
for White and 16 per cent for Mack. The 
largest gains have been made in the light 
truck field with such companies as Chevro- 
let and Dodge assuming a commanding 
lead with gains of 190 and 71 per cent, re- 
spectively. International Harvester shows 
a gain of about 21 per cent while in turn 
Reo increased its output by 32 per cent. 


A Recent Listing 


Unusual interest attaches to the show- 
ing of Federal Motor Truck because of 
its recent listing on the New York Stock 
Exchange and the favorable ‘developments 
that accompanied its rather recent advent 
there. In participating in its share of the 
new truck business Federal was able to 
show an increase of 34 per cent in the 
frst half of the year. The improvement 
thus shown has been no exception to the 
rapid strides made by the company in the 
Past few years. In 1921 the number of 
trucks produced by the company totaled 
only 1,141 and since that time has shown 
a Consistent record of improvement with 
2,493 in 1922, 3,565 in 1923, 4,216 in 1924 
and 6,934 in 1925. The total production 
im the first six months of this year of 4,- 
O41 trucks gives promise of another 50 
per cent increase for the full year of 
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1926. The trend of truck production 
should not be confused with that of the 
pleasure car for the truck and bus is a 
dollar-and-cents ‘business proposition in 
contrast with the “necessary luxury” class 
of the pleasure car. Shipments in July 
were 680 trucks bringing the total for 
the first seven months up to 5,321 as 
against a total for the full year of 1925 
of 6,934. It must also be realized that 
the summer months are usually the dull 
business period in the truck field and the 
last four months of the year should add 
materially to this total. To get down to a 
more conservative basis if the shipments 
in the remainder of the year were to con- 
tinue at the same rate as the dull month of 
July it would mean over 4,000 trucks for 
this period which added to the first half 
year’s shipments would bring the total to 
well over 9,000 trucks for the year. 


Splendid Record 


Federal Motor Truck is not a new com- 
pany, its operations date back to 1910 
when the company was originally organized 
with an authorized capital of $100,000 
consisting of 10,000 shares of a par value 
of $10 each. The company sells its trucks 
through dealers in various parts of the 
United States and abroad and has six sub- 
sidiary companies located in the largest 
cities in the country. The foreign busi- 
ness is handled through the John N. 
Willys Export Corporation. Through a 
series of stock dividends and changes in 
the shares through split ups the capitaliza- 
tion of the company at present consists of 
an authorized capital stock of 500,000 
shares ‘of no par capital stock and 200,- 
000 shares of $10 par. The latter stock is 
being exchanged into no par shares at 
the rate of two for one which makes the 
actual outstanding capitalization amount to 
400,000 shares of no par. It is this latter 
stock that is currently listed and quoted 
on the New York Stock Exchange. The 
company has no bonds or preferred stock 























outstanding with the exception of $1,500,- 
000 of serial notes which are dated from 
November 1 this year to the same date in 
1931 in graduating amounts starting with 
$125,000 this year. Considering the 
amount of these notes there is little to in- 
terfere with the earnings accruing in a 
favorable measure to the stockholders. In 
fact, the initial step was taken in this di- 
rection when the directors took action on 
the dividend this week and declared a stock 
dividend of 2%% per cent and 20 cents a 
share on the 400,000 shares outstanding. 
This is at the rate of 80 cents in cash an- 
nually and the stock payment with the 
price of the shares at present at $32 a 
share adds another value the equivalent 
of 80 cents to the payment. But in speak- 
ing of the price of the share at $32 it is 
little realized that a company that will 
likely show a net of over $2,000,000 this 
year is selling in the open market for 
about $16,000,000. It is the intention of 
the ‘directors to continue the payment of 
the extra in stock so with the equivalent 
of $1 a share quarterly the stock at a 
price of $32 affords a yield of 12.5 per 
cent on the assumption of equivalent cash 
payments. The earnings of the company 
would justify this payment when the dis- 
tribution of the full authorized amount 
which is 500,000 shares is completed. 


Liberal Payer 


Let us look back at the past record of 
the company. The initial dividend paid 
was in November, 1912, in the amount of 
10 per cent. For the year 1913 an amount 
of 15 per cent was paid. In 1914, an 
amount of 43 per cent was paid with an 
additional stock distribution of 100 per 
cent. In 1915 on the increased capitaliza- 
tion 36 per cent was paid to the stock- 
holders, and another stock distribution was 
made July 1 of that year in the amount of 
150 per cent. Following this action on 
the new stock 40 per cent was paid in 1916. 

(Please turn to page 280) 
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Delaware, Lackawanna & Western 


Three 
Guaranteed Stocks 


important links in strong transportation sys- 

tems have long been regarded as being 
premier investments. Many of these issues have 
as good and in some cases better security than first 
class bonds. The yield afforded by a selected group 
of ten high grade rail bonds, based on current quo- 
tations, amounts to but 4.4714 per cent whereas 
the average yield on the three stocks recommended 
below is 4.72 per cent. 


"Tre common stocks of railroads which form 


Delaware, Lackawanna & Western is one of the 
strongest railroad systems in the country. Its 
physical structure is unique in that the majority of 
its trackage is operated under long term leases. The 
company itself has no funded debt, the prepon- 
derance of its fixed charges consisting of guaran- 
teed dividends on the stocks of operated properties. 


Although the Lackawanna is not now mentioned - 


as considering a merger with any other system, the 
present trend of railroad consolidations would seem 


to indicate that eventually the road will become a . 


part of a super-system. To effect such action it is 
possible that money would be needed by the Lacka- 


wanna. The mortgaging of an important part of 
the road’s mileage would prove a comparatively 
simple medium for the raising of funds, but in order 
to accomplish this, the company would be forced 
to acquire by means of purchase the stocks now 
outstanding on portions of the system. 


Lackawanna’s trackage from New York to Buf- 
falo constitutes the road’s most valuable line, and 
could probably be mortgaged for approximately two 
hundred million dollars. But in order to place such 
a mortgage the road would have to purchase the 
outstanding stocks of three companies, Morris & 
Essex, Lackawanna Company of New Jersey and 
New York, Lackawanna & Western, on which stock 
dividends are guaranteed by the D. L. & W. 


When viewed from this angle, it is seen that in 
addition to comprising investments of the highest 
grade, the stocks of these companies possess a 
favorable speculative aspect, as purchases by the 
Lackawanna would undoubtedly have to be made at 
substantially higher prices than those which now 
prevail for the issues. 











MORRIS & ESSEX R. R. 734% 
GUARANTEED STOCK 


Morris & Essex owns 118 miles of 
double tracked main line of the Lacka- 
wanna system. The line extends from 
the Hoboken terminal to Phillipsburg, 
N. J., and includes the greater part of 
the terminal property at Hoboken and 
the graded line through Newark, 
Orange, and Summit to Denville. The 
Morris & Essex furnishes the Lacka- 
wanna its only entrance into New 
York, and comprises the most valua- 
ble portion of that system’s total mile- 
age. Interest on funded debt and 
dividends to the extent of 734 per cent 
on the company’s $50 par stock are 
guaranteed in perpetuity by the Dela- 
ware, Lackawanna & Western. A 
default on these payments or the 
abandonment of the lease under which 
the properties are operated is, in view 
of the strategic position occupied by 
the Morris & Essex holdings, so re- 
mote that it may be classed as being 
impossible. The stock is currently 
quoted at 82% to yield 4.70 per cent. 


LACKAWANNA R.R. CO. OF N. J. 
4% GUARANTEED STOCK 


The Lackawanna Railroad Company 
of New Jersey, commonly called the 
Lackawanna cut-off, was built to re- 
duce the distance between New York 
and Buffalo by 12 miles. The line is 
27 miles long, extending from Hopat- 
cong, N. J., to the Delaware River 
and giving the D. L. & W. a nearly 
level route through a rough and hilly 
country. This reduction of curves 
and grades has greatly increased the 
carrying capacity of the road and 
reduced operating costs. All of the 
heavy through traffic on the Lacka- 
wanna system between Buffalo, New 
York and the Pennsylvania coal fields 
passes over this cut-off. There are no 
bonds on the property, and the com- 
mon stock constitutes a first lien on 
this valuable portion of the Lacka- 
wanna main line. Dividends of 4 per 
cent are guaranteed perpetually by the 
D. L. & W. on the stock. The issue 
is currently quoted at 84 to yield 4.76 
per cent. 


NEW YORK, LACKAWANNA & 
WESTERN RY. 5% GUARAN- 
TEED STOCK 


The New York, Lackawanna & 
Western Railway Company owns 214 
miles of double track between Buffalo 
and Binghamton, constituting nearly 
one-half of the Lackawanna main line 
between New York and Buffalo. This 
section of track is one of the heaviest 
earners in the country, and as such 
becomes very valuable to the Lacka- 
wanna and greatly strengthens the 
guarantee by the latter road. The 
property is leased to the D. L. & W. 
in perpetuity at a rental covering all 
expenses, taxes and dividends. Under 
the terms of the lease the Lackawanna 
assumes all liabilities including the 
principal and interest on the $23,635,- 
000 funded debt against the road. The 
New York, Lackawanna & Western 
Railway stock is now selling at 106% 
to yield 4.70 per cent. 





These three issues are exempt from 
the normal Federal income tax. 
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Nebraska’s Guaranty Law 


@ The guaranty system was first adopted in 1907 by 
' Oklahoma, and shortly after all but two of the middle 
western states placed a similar law on their statute 


books ; 


« Of these, Nebraska is the only one that has carried on 
its operations with what is claimed to be an entire 


SUCCESS } 


@ Its system, that has paid all depositors from the assess- 
ments on the solvent banks, contains unique features; 


@ What has been the cause of Nebraska’s success in the 
guaranty field is fully discussed in the following ar- 


ticle—THE EDITORS. 


By C. M. HARGER 


Gg Tee oat the Interior, where 


financial problems have been de- 
manding serious thought for the 


® past three years, a most far-reaching dis- 


cussion is going on regarding a special 
feature of banking practice—the guaranty 
of bank deposits. Its merits and demerits 
are discussed with firm advocacy on both 
sides and eventually is to be determined 
the question of its adoption generally or 
final elimination from the states where it 
has been incorporated in the statutes. 
Beginning with 1907, when Oklahoma 
adopted the guaranty system, eight states, 
all but two in the Middle West, placed 
this law in various forms on their statute 
books. In all it worked well while times 
were normal. From June 30, 1920, to 
June 30, 1925, 814 banks failed in the five 


| middle west states with such law. Since 


then have probably been added at least 
100 more failures. The guaranty law 
did not serve in any sense as a deterrent of 
bank suspension; indeed it is claimed by 
those who do not approve it that the ef- 
fect was to increase bad management be- 
cause it placed the incompetent banker on 
the same level with the conservative and 
careful manager. In four of these states 
—Oklahoma, Kansas, North Dakota and 
South Dakota—the guaranty law has either 
been repealed or is laboring under huge 
deficits, probably never to be liquidated. 
In Washington, on the Pacific coast, the 
fund was long ago wiped out and the law is 
a dead letter. Texas, with its huge area 
and practically unlimited assessments, has 
paid its claims, and Mississippi, according 
to a recent statement from its banking 


department, expects to clean up its deficit 
in three years. 


Nebraska’s Idea 


Only one other state adopted the guar- 
anty law, Nebraska. Its history is inter- 
esting as having carried on its operations 
with what is claimed to be an entire success 
and has so fitted its machinery of law into 
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conditions that it safeguards the depositor 
fully at the expense of the solvent banks. 

The system differed from the voluntary 
plan of membership in the guaranteed list 
of banks existing in Kansas and Wash- 
ington. It was compulsory and assess- 
ments of six-tenths of one per cent of 
average daily deposits can be collected 
annually. In the first nine years 1911-1919 
the assessments collected were $2,367,000 
and deposit payments only $239,330. In 
1921 the assessments levied exceeded the 
total. for the nine years mentioned and 
amounts paid depositors this year reached 
$2,741,719. By 1924 the depositors had 
been paid $8,730,645 and the assessments 
had reached $7,694,042 for 1920-1924. 
The operation of the law provides that 
when a bank fails the banking depart- 
ment shall take charge of it and possess 
its assets. From the guaranty fund and 
from its assets shall be paid all the de- 
positors immediately. The receivership 
is under the court and receivership cer- 
tificates bearing a rate of interest fixed by 
the department, 6 or 7 per cent. are issued 
to care for any deficit in the fund. This 
has given the depositor this money im- 
mediately with the burden thrown upon 
the solvent banks eventually to make good 
the deficit by assessment. 


Bankers’ Commission 


In April, 1923 a new feature was added. 
A guaranty fund commission composed 
of state bankers was created and-~ au- 
thorized to levy an assessment not exceed- 
ing one-fourth of one per cent. of de- 
posits in any one year to be paid into 
a bankers’ conservation fund. Banks 
found to be in a weakened condition were 
to be turned over to the new commission 
which was authorized to operate these 
banks as going concerns without regard 
to their solvency. Some 57 receiverships 
with liabilities aggregating approximately 
$10,000,000 were taken over by the new 
commission which put “good collectors” 








in the field and adopted improved methods 
which effected material savings. In the 
hands of the commission, according to the 
secretary, was everything “from a 20-ton 
safe to pen points,” every article being 
for sale “at the right price.” Among 
other assets it had “around 200 farms to 
sell” and had “about 1,500 cases in court.” 


Cost to Bankers 


Since the law went into effect in 1911 
have been 152 state bank failures. Of 
these 37 banks have been maintained as 
going concerns under the management of 
the commission. While it is estimated 
that perhaps a ‘dozen more banks may 
come under the commission it is believed 
that the greatest losses have been taken. 
The total losses not yet taken may reach 
to $6,000,000 in deposits to be paid, most 
of which will come from the banks them- 
selves. There is today from ten to twelve 
million dollars of assets from which can 
be realized perhaps two million dollars, 
depending on the ability to collect old 
debts. Maximum assessments on the 
$284,000,000 deposits in the solvent banks 
will raise $1,700,000 annually. About 
$1,000,000 is in the guaranty fund. It is 
figured that with the assets, the assess- 
ments and probable sale of some of the 
banks now in the commission’s hands the 
receivers’ certificates can be taken up and 
depositors in any probable number of 
banks that may yet have difficulty be paid 
off and the fund be square with the world 
in three years—and every depositor paid. 


Pays Losses Promptly 


The outstanding merit of the Nebraska 
law is that depositors have been paid 
promptly on presentation of their claims 
Then it is up to the guaranty commission 
to work out the business and recoup all 
possible from the assets. Under regular 
court receivership receiver’s certificates are 
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Miscellaneous Industrials 





Atlantic Refining— 
Rating “B” 

Net profit of Atlantic Refining for 6 
months ended June 30th after allowing 
for preferred dividends were equal to 
$5.09 a share earned on the common stock. 
This compares with $7.05 a share in first 
half of 1925. Company continued its 
policy of rather generous write offs as 
shown in the balance sheet with plant writ- 
ten down almost one million dollars, cash 
increased by $1,700,000, accounts receiv- 
able up almost $2,000,000 and inventories 
lowered to the extent of almost $3,000,000. 
Despite the smaller net reported by the 
company the claims of the minority stock- 
holders that the company could safely re- 
sume dividends on the common stock are 
justified, 


Amer. Safety Razor— 
Rating “B” 

Shareholders will be asked to authorize 
another change in the company’s form of 
capital, this time from $100 a share to 
to no par stock and to increase the num- 
ber of shares from 200,000 to 250,000. 
Profits so far reported would permit of an 
increased ‘dividend, but it is suspected that 
it may assume the form of stock instead 
of cash, 


Barnsdall— 
Rating “B” 

Barnsdall continues its record of report- 
ing improved earnings which for the 7 
months ended July 31st were equal to $3.24 
a share on the combined A and B stock 
outstanding. This compares with $1.68 a 
share on these two issues on a smaller out- 
standing amount in 1925. 


Butterick— 
Rating “B” 

While the business prospects of But- 
terick under the more aggressive manage- 
ment of Joseph Moore, formerly the king 
pin for Hearst on the magazine end of 
his business, have improved we hardly 
think the recent proposals to increase the 
outstanding stock in order to pay stock 
dividends in lieu of cash strengthens its 
market prospects. It is likely to take off 
the edge of speculative interest. Butterick 
as it stands to-day is one of the largest 
capitalized publishing businesses—that in it- 
self is a handicap to dividends—then why 
further handicap it with more stock? 
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Cuba Co.— 
Rating “B” 

Net income of Cuba Company for year 
ended June 30, 1926, was equal after 
taxes and preferred dividends to $4.64 a 
share on the common stock. This com- 
pared with $6.79 a share in the previous 
year. The present price of the stock the 
rights appears to have fairly well dis- 
counted this decrease in earnings, and with 
a turn for the better expected for the 
company. The present status of the stock 
will be discussed in a forthcoming issue. 


Exchange Buffet— 
Rating “C” 

A falling off in earnings was again re- 
ported by Exchange Buffet for the sec- 
ond quarter of the year, when 31 cents a 
share was shown earned on the outstand- 
ing stock. This compares with 34 cents 
a share in the corresponding period last 
year. Gross profits were $113,369 while 
after charges and dividends a deficit of 
$15,174 remained. Unless Exchange can 
show a sharp reversal in earnings the 
dividend appears none too safe. 


Hayes Wheel— 
Rating “B” 
Unless Hayes Wheel can show a sharp 
recovery in net earnings for the balance 
of the year its stock will enter the doubt- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Hayes Wheel 
Loft 





Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formztion that does not come 
out until around the first of the 
month, 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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ful class so far as the present rate of 
dividend is concerned. The first six 
months’ net came to but $1.23. For the 
corresponding period in 1925 the net was 
$4.12. The sharp decline in earning power 
has compelled a change in Hayes’ rating 
in the Appraisals from A to B. 


Howe Sound— 
Rating “B” 

Reflection of increased output and 
higher metal prices and economies in op- 
eration are shown in the operations of the 
company for the third quarter which rea- 
lized about $2.00 a share compared with 
$3.10 a share in the first half year. Should 
the company be able to continue with this 
favorable earning rate better than $7 a 
share would be shown on the stock this 
year which at present prices makes the 
stock an undervalued issue, 


Hupp Motor— 
Rating “B” 

The expected distribution by Hupp Mo- 
tor is expected to be realized in a prelimin- 
ary 10 per cent stock distribution with a 
probable increase in the cash divdend rate 
if stockholderes approve the proposed in- 
crease in authorized capital from 1,000,- 
000 shares of $10 par value to 2,000,000 
shares, according to a letter sent out this 
week by the president of the company, 


Ingersoll-Rand— 
Rating “A” 


If Ingersoll Rand can maintain its pres- 
ent excellent net earnings, which for the 
first six months was $1.30 a share in 
excess of what it was for the same period 
in 1925, and the prospect of the company 
doing so is good, then it is ‘reasonable to 
expect as Mr. Guenther’s Appraisals point 
out another extra dividend on the stock. 


Inland Steel— 
Rating “B” 

On the basis of current earnings tor the 
whole year Inland Steel, one of the strong 
independent steel units, is showing more 
than double its present dividend. This 
good showing would indicate a strong pos 
sibility for an increase if there is no fall- 
ing away in business during the later half 
of the year. There is little prospect for 
such a contingency arising. 


International Paper— 
Rating “B” 
One of the financial services estimates 
the company will earn at least $2 on the 
common stock this year. If this is done it 
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early readjustment of European finances 
which will grow out of the present con- 
ference at Evian and which will have a 
most salutory effect upon the fiscal con- 
dition of the low currency countries. On 


cause of the practical certainty that the 
increased rate on the preferred cannot long 
be deferred—a development which would 
undoubtedly move the issue substantially 
over par. 


-_ 
TS FP 


paper were already discounted in 
earlier recessions in bond prices, for 
displayed consistent 
of renewed 


4 T » stronger rates for commercial 
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the whole list has 
strength, possibly because 


activity on the part of the syndicates bring- 
ing out new issues and in anticipation of 
the post-Labor Day demand. The buying 


A considerable increase in activity in 
the foreign group compared with the vol- 
ume over the past several weeks has been 


the other hand the move may be nothing 
more than a secondary attempt to dis- 
tribute the unsold portions of these loans. 


a See arade scone ding a mod- The two leaders among the German is- 
of medium grade issues affording a : rd a notable feature. The French guaranteed - pos Paige pee eee 
e Mee ae 3 ae been in evidenc brig : sues, the Rhinelbe 7’s 
erately good yield has been ” evidence rail issues were particularly strong spots, EE ER a aE 
‘ throughout the week and railroad con- zeneral Electric 072s have been some- 
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vertibles continued in special prominence. 


Delaware & Hudson Conv. 5’s advanced 
sharply on a heavy turnover upon con- 
firmation of rumors that have been afloat 
for a long time that a segregation of the 
coal properties is to be undertaken. While 
the conversion privilege on this issue ex- 
pires on October 1, 1927, there is every 
reason to believe that this factor will in- 
crease in value prior to that date, and we 
unhesitatingly therefore are advising the 
retention of these bonds. 


Faverable Action Expected 
International Great Northern Adjustment 
6’s have enjoyed a further recovery, reach- 
ing prices which nearly equal those ob- 


reflecting the consummation of a loan to 
this group from a Swiss banking syndi- 
cate. We have repeatedly pointed out in 
past reviews that the French situation is 
not yet sufficiently clarified to enable us 
to give an unqualified recommendation of 
French Externals, especially for those to 
whom stability of principal is a factor of 
paramount importance. We have felt, 
however, that in spite of recurring periods 
of acute weakness, that the French dollar 
issues will be perfectly good, and our 
leanings have been toward those selling on 
the highest yield basis. The French gov- 
ernment has agreed that should the rail- 
roads in whose behalf these loans were 
floated, at any time be unable to provide 
principal or interest, the French govern- 


what easier, reflecting the trend of the 
stocks, while on the Curb, another stock 
warrant bond, the Mansfield Mining and 
Smelting 7’s of 1941 have been notably 
strong. 

The new offerings for the week are led 
by the $30,000,000 Westinghouse issue and 
include several other offerings of consid- 
erable importance. 


Railroads 
$2,670,000—CENTRAL RAILROAD OF NEW 
JersEY Equipment Trust 4%’s of 
1927-1941 at 100 to yield 4% per 


cent. 


These certificates issued to the extent of 
80 per cent of the cost price, are secured 


he ; i i P ‘ ‘ . e : ; 

“ tained in their sharp advance three weeks Ment would itself issue its own obligations pon new equipment well mixed as to 
ue ago. While no intimation has been made ‘' provide for such service, This, it will type, and leased to the Central Railroad 
is as to the action concerning the full 6 per be seen, is the equivalent of an assump- Company of N. J., which guarantees the 
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cent rate, the persistance in the recent buy- 
ing would seem to give superficial indica- 
tion that favorable action in this direction 
is being seriously contemplated. 


M. K. & T. Adjustment 5’s continued in 
heavy demand, reflecting again the expec- 
tation of an early increase in the rate of 
dividends on the preferred stock into which 
they are convertible. Aside from the pos- 
sibilities of this issue, as a result of the 
Projected Loree merger in the Southwest, 
the bonds continue to look attractive be- 
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tion, and as such, places the bonds in a 
position that is but slightly different from 
that of the direct government loans. Be- 
cause of the wide difference in yield, we 
have been partial to these bonds in pref- 
erence to the other externals. 


Two of the markets’s largest issue which 
were not well distributed, and as a conse- 
quence have been selling well below their 
offering prices, viz: the Italian 7’s and the 
Polish 8’s, were remarkably strong on a 
very heavy turnover. It has been hinted 
that this move is in anticipation of an 


issue both as to principal and dividends. 
It would be difficult to suggest a much 
stronger equipment issue than is repre- 
sented by these certificates for in addition 
to the high physical security, the credit 
of the Central of New Jersey ranks among 
the highest of any of the railroads. The 
sole question is one of price and it is our 
frank opinion that better values are ob- 
tainable in the equipment market at the 
present time than are offered by these cer- 
tificates on a 4%4 per cent basis. They 
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@ Edward W. Rollins 
Chairman of E. H. Rollins & Sons 


NE of the outstanding features in 
6) the progress of the United States 

in the past half century has been 
the development of the public utility in- 
dustry that now is raising and spending 
for expansion at the rate of 1,500 millions 
of dollars annually. And one of the 
pioneer’s in public utility financing, and 
therefore in development, has been the firm 
of E. H. Rotiins & Sons., 

Almost every advisor of the ambitious 
will suggest “pick an industry when it is 
young, and grow up with it.” The ad- 
vice, though trite, points the way to suc- 
cess. The “House of Rollins” at the out- 
set decided to tie to the public utility in- 
dustry and to stay with it. In 1889, the 
alternating current was understood by men 
like Westinghouse, and most people knew 
nothing at all about it. Westinghouse be- 
lieved in it sufficiently to finance the build- 
ing in Pittsburgh of the first alternating 
current station. The second station was 
built in Denver, and the Rollins organiza- 
tion financed it. 


In June of this year, E. H. Rotitins & 
Sons was fifty years old. The fact be- 
came a matter of public knowledge by 
means of announcements in the daily press; 
unostentatious and matter of fact. Fifty 
years ago, E. W. Roiztns founded the 
firm which bears his family name. He had 
a little office in Denver to start with, not a 
great deal of capital, and some investment 
experience. But he had what is more 
valuable and consequently is not possessed 
by many, a far vision. 

The founder of the investment house of 
Rollins had the confidence that inspires and 
encourages some men to go contrary to 
the majority. In other words, he pos- 
sessed the qualities that make it possible 
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The “House of Rollins”’ 
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@ E. H. Rouuins & SONS is 


investors as intimately identified with much of the im- 


a firm name that is known by 


portant public utility financing of the past several years; 


@ Fifty years ago, the firm began modestly in a small office 
in Denver, with the present chairman and his brother as 


active builders; 


q@ E. H. ROLLINS once was United States Senator, and 
FRANK W. at one time was governor of the State of 


New Hampshire. 


By 


for the rich to grow richer. Personally, 
I never have looked with disfavor upon 
those who have managed substantial accu- 
mulation of this world’s material rewards, 
for the simple reason that such a large 
majority of them have accomplished their 
success by building on what the average 
man sees only as the speculative promise 
of the future. 


* * * 


HERE was a time when the distribu- 

tion of electrical energy over what 
we know as transmission lines was re- 
garded by most people in much the same 
way that the public once regarded the as- 
surance of Fulton that ships could be run 
by steam. The building of the first trans- 
mission line was financed by the RoLLins 
organization. It was a line of 140 miles 
running from Colgate in California to San 
Francisco. 

That bit of pioneering was the beginning 
of an important branch of public utility 
development. Last year, there was raised 
and expended for additions to transmission 
lines in this country nearly $160,000,000. 


Today, the informed in the financial 
community believes that the public utility 
industry is in line to become the coun- 
try’s largest capital investment. To be 
identified with an industry that in such a 
comparatively short span of life has been 
able to attain such a position of import- 
ance, is a hall mark of excellence. But to 
be identified as one of the first to recog: 
nize the ultimate destiny of the industry is 
to deserve classification among the factors 
thta have helped to make the nation pros- 
perous. 

The public utility industry would not 
have been able to get into its stride of 
usefulness had not there been men and 
organizations willing to build their repu- 





tations and success on confidence in the 
future of the industry. Public utility se- 
curities have enriched thousands of in- 
vestors, just as the development made pos- 
sible by the issuance and sale of those se- 
curities has made possible the growth of 
our large metropolitan centers and our 
vast industrial machine. 

When E. H. Rotirns & Sons made their 
venture into California in the financing of 
electric light and power expansion in that 
state, they were staking their future. That 
their judgment was sound, today is their 
great asset. 


* * * 


a, is a painting that reproduces 
the death-bed scene at the passing of 
the Great Emancipator, Abraham Lincoln. 
In the little group of prominent public 
men who stood about the fallen statesman, 
was a senator from the state of New 
Hampshire, Epwarp H. Ro. tins. 


Edward H. Rollins was the father of 
EpwarpD WarrEN Ro ttins, who, in 1886, 
was founder of the firm which bore the 
name of Senator Rottins, coupled with 
the word that included his two sons, Ed- 
ward W. and Frank W. 


Before he went in for investment bank- 
ing, Epwarp W. RoLiins was connected 
with the Colorado Central Railroad in the 
capacity of engineer, cashier, and finally 
treasurer. In the last-named office, he oc- 
casionally bought county warrants at 4 
discount. These were on counties through 
which the railroad passed, and were used 
by the railroad company at par in pay- 
ment of taxes. That gave him his first 
notion of going into business for himself. 


He opened a small office in Denver, with 

a capital of $5,000, plus reasonable back- 

ing by a local Denver bank. Shortly after- 
(Please turn to page 272) 
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By THE OBSERVER 


The mere fact that there remains 
an army of credulous people, who 
will readily believe in the accuracy 
of what they see printed in a pub- 
lication, without ascertaining its re- 
liability or motives, indicates how urgently is the neces- 
sity for carrying on intensively and extensively the 
public education in sound and intelligent investing— 
the key note of which is investigate before investing. 

The proof of the existence of the above condition 
is clearly established by the loud boasts two notorious 
house organs, the Wall Street Iconoclast, George 
Graham Rice’s mouthpiece, and the Financial Chronicle 
of Boston, a cloak for Jarvis, a former Rice lieu- 
tenant, make of the numbers of copies they publish 
each week. The printing costs are extensive. That 
they are able to stand this cost indicates they find 
many suckers prepared to take their bait, hook, line 
and sinker. 

Not having any reputation to lose these fakers and 
financial swindlers can claim anything and to dispute 
them or to challenge their veracity succeeds as much 
as to try to pierce the thick hide of a hippopotamus, 
The unwary speculator and investor who takes their 
statements as facts is embracing a Judas who event- 
ually will betray him, for he starts out with this very 
purpose in mind. 

There is only one practicable way to guard against 
such betrayals—and that is to shut one’s mind against 
their bombastic claims. Let their records speak for 
them—they should be sufficient warning to keep out 
of their clutches. 


Embrace Not 
These 
Judases 


In possession of so large a surplus, 


General a considerable part of which con- 
Motors sisted of liquid assets it was fore- 
Melon ordained for General Motors to deal 


with its shareholders in the liberal! 
manner it did when it recently declared a fifty per 
cent stock dividend. This melon means that the 
stockholders will from now on, if the dividend on 
the common stock is maintained on the basis of 7 
per cent, receive annually 10.50 per cent per annum 
when their increased stockholdings are included. 
General Motors is expected to earn around $4? 
These large earnings will still 
leave a considerable amount of the net profits for 
the surplus. Plowing back into the business and 
into expansion the greater share of the profits has 
enabled General Motors to reach its pinnacle of suc- 
cess. No American corporation up to the present 
time has distributed a melon involving so large a sum 
in dollars as this premier unit of the automotive 


industry. Less than a quarter of a century ago 
investors were informed that the industry was a haz- 
ardous one. That thought still has a hold on some 
investors. But, if General Motors’ success is an ex- 
ample of this imaginary hazard investors cannot ask 
to participate in enough of them. 


If the company wished to cut its melon in the form 
of cash it could have done it as readily as it did in 
stock—but, in the end the course it pursued is along 
sound and conservative lines, for it enables it to re- 
tain its large cash surplus for further purposes of 
expansion. In military circles the Napoleonic maxim 
that the victorious army is the one that travels on a 
full belly still holds. It can also be applied with 
equal force to modern business, now conducted on a 
gigantic scale, that the corporations which forge ahead 
fastest are those in possession of the strongest cash 
boxes. 

General Motors is a_ striking example of the 
working out of this Napoleonic business precept. 


The good old days, when daring 


Stock speculators could corner a stock, 
Market and make those unfortunate enough 
Corners to be on the other side of the mar- 


ket, pay out of the mouth, have 
long ceased to exist. If the New York Stock Exchange 
strictly adheres to its present .principle of maintain- 
ing an open and free market for securities listed on 
its board the opportunity to run a corner as occurred 
in Northern Pacific or in Louisville & Nashville 
could not be repeated again, nor some of the minor cor- 
ners, which in the past have set Wall Street’s nerves 
on the ragged edge. 


One might say in reference to this attitude on the 
part of the Exchange that it indicates a reformation 
—and lay it to the good influence of reformers, who 
are constantly preaching there is no good that can 
come out of evil, but that is not so. Stock corners 
do not produce any good for the business of trading 
in securities, and they are unsound in other respects. 
Hence, taking steps to prevent them is good business 
and has no tinge of unselfishness to it. 


Stock markets depend for their prosperity and en- 
largement in trading volume on public confidence, 
that at all times a free and open.market is maintained 
for securities bought and sold. That assurance could 
not be conveyed to the public if corners were winked 
at or tolerated. In fact there is not a single justi- 
fication for them. Indirectly they imply an ambush 
being laid for- unwary speculators where everything 
is planned beforehand for a fleecing operation. 
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are unqualifiedly, however, an investment 
of the very highest type. 


Public Utilities 

$4,750,000—Pusiic Service Company 
OKLAHOMA Ist Mortgage 5’s 

1961 at 98 to yield 5.10 per cent. 

The Public Service Company of Okla- 
homa controlled by Central & Southwest 
Utilities Company, is an important unit of 
the Insull group, serving a number of the 
most important cities in the state, includ- 
ing Tulsa. Its record has been one of con- 
tinuous growth, gross earnings having ex- 
panded from $1,516,000 in 1920 to $2,796,- 
000 in 1925, while net has increased from 
$453,000 to $938,000. The previously out- 
standing funded debt aggregated $4,518,400, 
consisting of three issues of 6 per cent 
bonds, all of which are to be called, mak- 
ing this new issue which is secured by a 
direct first mortgage the sole fixed obli- 
gation. Fixed properties are valued at 
$10,276,151 and earnings for the twelve 
months ended June 30 aggregated $982,091, 
as against interest requirements of $237,500 
on the first mortgage bonds. We regard 
them as a high-grade investment, soundly 


priced at the basis on which they are 
offered. 


OF 


ot 


Industrials 
$30,000,000—WestiINcHousrE Exectric & 
Mrc. Co. 20-year 5’s of 1946 at 99 
to yield 5.10 per cent. 

It has been long expected that Westing- 
house would refund its $30,000,000 issue 
of 7 per cent bonds with a lower coupon 
issue, and while it was necessary to call 
the higher coupon obligations at 105 the 
company has not found it necessary to 








A Guide to 
Sound Investment 


Every month, for many 
years, we have issued a cir- 
cular describing a large and 
diversified list of our current 
bond offerings. The bonds 
contained therein are recom- 
mended by us for conserva- 
tive investment and provide 
a selection suitable for the 
varied requirements of all 
classes of investors. The 
latest issue will be sent upon 
request for Circular S-11. 
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sell more than an equal principal amount. 
There are outstanding $6,102,000 of 
Westinghouse Machine Company first and 
refunding 6’s, which together with this 
new issue constitute the sole funded debt 
of the company. As of March 31 last, 
plants and equipment were valued at $69,- 
128,000, which is recognized as a very con- 
servative figure. Earnings for the fiscal 
year ended March 31, 1926, aggregated 
$16,590,000, after depreciation and taxes 
or nearly ten times the present fixed 
charges. In even the poorest year of the 
company’s recent history, viz: 1922, earn- 
ings amounted to $8,933,000, as compared 
with total present interest requirements of 
$1,866,000. The junior equity represented 
by preferred and common stocks has a 
present market value of over $163,000,000. 
These facts combine to place these bonds 
in the highest investment position and we 
consider them distinctly attractive at the 
price at which they are offered. 


Foreign 
$16,000,000—Repusiic or Peru External 
7%4’s of 1956 at 100 to yield 7.5 per 
cent, 

This issue aside from being a direct ob- 
ligation of the Republic of Peru is secured 
by a first lien on certain pledged revenues 
including those derived from _ security 
taxes, real property taxes, earnings taxes, 
sugar surtaxes and certain other revenues 
which for the year 1926 are estimated at 
$3,114,650, or 2.25 times interest and sink- 
ing fund requirements on these bonds. For 
the past ten years these revenues have ag- 
gregated 1.5 times such charges. Peru has 
usually enjoyed a favorable balance of 
trade and from this standpoint its obliga- 
tions compare favorably with those of 
many countries. The budget situation, 
however, is unfavorable, every year since 
1914, with the exception of 1916 and 1917, 
having witnessed a substantial deficit after 
expenditures. In addition the record of 
the Peruvian government as regards the 
treatment of several of its older obliga- 
tions is by no means clear and until this 
situation and the matter of the budget have 
been adjusted, Peruvian issues are not en- 
titled to be regarded as in the high-grade 
class. We have no reason to doubt that 
the pledged revenues upon which this loan 
is secured, will be adequate to maintain 
service upon it, but in many respects we 
consider the bonds inferior to a number of 
other foreign issues selling on a compar- 
able yield basis. 








House of “Rollins” 
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ward, he took a partner—Frank C. Young. 
It was not long before the firm became the 
Rollins Investment Company, with a capi- 
tal of $200,000. Subsequently, came the 
founding of the present firm of E. H. 
Rollins and Sons, which was incorporated 
in New Hampshire with a capital of $300,- 
000, and a surplus of $150,000. These 


amounts were substantially increased when 
the firm later was incorporated under the 
laws of the state of Maine. 


* * * 


NY man can turn down a deal or 

proposition, but it takes a farsighted 
and shrewd one to accept the propositions 
that turn into money makers. That, in 
effect, is a sort of adage that is a favorite 
one of the present chairman of the House 
of Rottins. And it conveys, rather insuf- 
ficiently it is true, an idea as to the make- 
up of the man. 


EpwaArp WaArREN ROLLINS is past sev- 
enty, but still is active as chairman of his 
firm’s board. He started out to become 
a railroad engineer, but, the vocation did 
not appeal to him once he had started the 
application of what he had learned in 
Technology. As soon as he was able to 
apply his natural inclinations, he 
was a buyer of securities, and that ex- 
perience informed him that dealing in se- 
curities would be much more satisfying 
than being a railroad engineer, or an ex- 
ecutive of a railroad. 


more 


He turned down many deals in the course 
of his building of the investment house of 
Rollins. But he took hold of numerous 
good propositions and stayed with them. 
One of the big undertakings with which 
the House of Rollins has been identified is 
Southern California Edison. This com- 
pany paid in wages last year almost eleven 
and one-half million dollars. Three hun- 
dred and sixty cities and towns in southern 
and central California are served by the 
company, with a population of about 
2,500,000. 


The name of RoLLtiNns also has been as- 
sociated with the development of Great 
Western Power, Illinois Power & Light, 
and Northern New York Utilities. These 
names rank high in the public utility in- 
dustry, and have favorable standing with 


investors. 
* * Ox 


UBLIC utility financing does not em- 

brace the activities of the house. The 
firm participates in foreign government 
financing and other offerings of securities 
which have to do with phases of national 
development and progress. 


From the little office in Denver, the 
house has expanded in scope to _ inter- 
national proportions. A branch is main- 
tained in London, and there are thirty- 
eight offices scattered throughout _ the 
United States. The New York office was 
opened in 1893. The first Boston office 
was opened in 1890. The staff consisted 
of an office boy and one stenographer. The 
office boy later became president of the 
Boston unit. One salesman was employed 
to work out of Boston and he had the 
half of the United States as his stamping 
ground, 


Frank W. Rottns, the other son of 
the firm, formerly a lawyer, took charge 
of the New Hampshire business. His 
name will be recalled as that of a former 
governor of the Granite State. 
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So, for fifty years and more, the name 
of Rollins has been identified in a large 
way with public life as well as with one 
of the country’s most vital industries, It 
perhaps would be exaggeration to say that 
the founder of the banking house of the 
name foresaw that the public utility in- 
dustry one day would represent a total 
capital investment of nearly 17 billions of 
dollars. 


But, in banking circles, E. W. Rotirns 
is considered one of the shrewdest buyers 
of securities. 

Mr. RoLLins modestly admits that the 
tremendous strides made by the public util- 
ity industry could not have been foreseen 
by the men who with him were the pioneers 
in financing the initidl expansion. 


“I believed that electric light and power 
were essential and that their usefulness 
and importance were but little realized or 
dreamed when I first was attracted as a 
banker,” he says. “But my habit of study 
induced me to search a little deeper, and 
what I found encouraged.” 

In short, the house of RoLLtins made 
practical use of an old, old saw to the 
effect that he who attaches himself to an 
infant industry that is filled with promise, 
and stays with it, must prosper with it or 
it is his own fault. 

There is another brother in the RoLL1ins 
“Sons.” His name is Montgomery Rollins. 
I have read several of his books on in- 
vestments, and have in my library his dic- 
tionary of financial terms. Montgomery 
preferred the preparation of the written 
guide to investors and the study of sta- 
tistics having to do with investments, to 
banking. So he early left the banking 
end of the family interests to his two 
brothers. 








Delaware & Hudson 
(Concluded from page 263) 

















known that these properties are extremely 
valuable, it is impossible to accurately de- 
termine their actual worth for the reason 
that Delaware & Hudson does not publish 
a separate report of the earnings of these 
subsidiaries. It is possible, however, to 
arrive at an approximate valuation. 

Mr. W. H. Williams, vice-president of 
Delaware & Hudson, stated last year that 
m order to reproduce an anthracite mine 
capable of an annual output of one mil- 
lion tons an investment of about $10,000,- 
000 would be required. In 1924, which 
Was a normal year, D. & H.’s coal prop- 
erties produced 9,254,240 tons. Taking 
Vice-President Williams’ figures, then, 
these coal holdings would be worth about 
$92,500,000, or the equivalent of about 
$218 per share of Delaware & Hudson 
stock. 

Another yaluation may be arrived at 
on the basis of earnings. A conservative 
estimate of profit for normal years is 
about 40 cents per ton. Assuming 1924 
@ normal year, we should expect average 
net earnings to amount to about $3,700,000, 
or approximately $8.70 per share of D. & 
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H. stock. 
7 per cent would give a book value equiva- 
lent to $124 per share of D, & H. 


In connection with the coal strike in 
1922 a coal commission was appointed to 
investigate the affairs of the anthracite 
companies. In that year this commission 
reported an equity for Delaware & Hudson 
stockholders in the coal subsidiaries of 
$56,802,310, based on the balance sheets 
of these companies. This would be the 
equivalent of $133 a share of the railroad 
stock. These last two estimates are close 
approximations. 


It is reported that these coal properties 
have never in recent years, with the ex- 
ception of 1922, paid into the Delaware 
& Hudson treasury more than half of their 
earnings, and consequently it would not be 
unreasonable to expect that larger disburse- 
ments would be made if they were operated 
as separace units. 


After a meeting of the D. & H. board 
this week, a statement was issued by L. 
F. Loree, president, setting October 26 as 
the date for a special meeting at which 
authority will be sought from _ stock- 
holders of the railroad to enable the man- 
agers to transfer “the transportation and 
allied interests, or any of them, to a cor- 
poration.” The move is regarded as the 
forerunner of definite action by the D. & 
H. board in the direction of complete seg- 
regation of the coal properties and a step 
in the direction of Mr. Loree’s plans for a 
fifth trunk line in the East. 


The transfer, according to the announce- 
ment, will be “for such consideration in 
the form of stock, bonds or other securi- 
ties of the purchasing corporation as the 
board of managers may deem adequate and 
advantageous.” 


Referring to the authority sought for the 
segregation of the coal properties, the 
statement points out that “this problem has 
had constant study and consideration, and 
the conclusion has been reached that it 
would be to the advantage of the stock- 
holders if the board of managers were 
given the further power, as an alternative 
meeting of accomplishing a substantially 
identical result to transfer the transporta- 
tion and allied interests, or any of them, 
owned by the corporation or corporations 
controlled by complete stock ownership. 

Basing an estimate on reported earnings 
for the road, the company’s stock would 
appear to be overpriced at its current quo- 
tation of about 174, but other factors 
should be kept in mind when appraising 
the value of these shares. The coal prop- 
erties have large undisclosed earnings, and 
the prospects for the early segregation 
of these properties appears to be bright. 
The road is showing a distinctly favorable 
earnings trend and present indications are 
that this progress will be maintained. In 
addition to these factors is that of mer- 
ger possibilities. 

Despite the fact that Delaware & Hud- 
son is now selling at a level higher than 
that of any year since 1912, its present 
price has not yet fully discounted the ac- 
tual investment value of the shares. 


Seaboard Air Line 
Railroad 


4% 
Gold Bonds 


Due October 1, 1949 


For the six months 
ended June 30, 1926 
the Company reports 
an increase of more 
than 16% in gross op- 
erating revenues over 
the corresponding period 
of 1925, and an in- 
crease of over 14% in 
railway operating in- 
come. 
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What Do You Think 
About the Market? 


Are you long? If you are hold- 
ing stocks at a profir, it will be 
to your advantage to read the 
new Brookmire Investment 
Bulletin — before taking any 
action. 

Are you short? If you foresee 
falling prices, at least get the 
Brookmire opinion to check 
with—now. Losses can be 
accumulated with amazing 
rapidity from an_ ill-advised 
bearish position. 


Brookmire’s Position 
Our latest bulletin, which 
states definitely the Brookmire 
position on the stock market, 
can be had without cost. Send 
the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 





























Brookmire Economic Service, Inc. 
570 Seventh Ave., New York 
Send me copy of Bulletin F-154 
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Real Bull Market? 
(Concluded from page 261) 














been called rich men’s favorites, because 
of their high prices. Yet, this is not ex- 
actly true; a description which would more 
properly fit the case, is that the advance 
has been most pronounced in securities, 
whose earnings have shown such large 
margin as to raise justifiable hopes for 
increased largesse to shareholders. General 
Motors, United States Steel, Cerro de 
Pasco, Pullman, might be mentioned as 
notable examples of this tendency. 


On the other hand, as a group the rail- 
roads stocks have advanced steadily, as a 
well organized army, in response to the 
peak load car loadings they have been re- 
porting month after month. 


These favorable car loadings must be 
considered our most accurate plumb line by 
which we can guage the future prospects 
of business, and from those findings con- 
sider their application in other directions. 
It will provide us with some sound reasons 
for anticipating their favorable influences 
will extend in other directions. 

There can be no misinformation in car 
loading statistics. Freight is not moved 
from one place to another for appearance 
sake. It means real commerce in transit. 
For several months now the railroads have 
repeatedly reported moving more than one 
million car loads of freight weekly. En- 
tering the busy season of the year we may 
reasonably expect this high mark to be 
equalled, if not new peaks reached, for it 
is the habit of our business 
establish new records. 


cycles to 


We may also anticipate that these in- 
creased business prospects will diffuse 
themselves throughout all the arteries of 


commerce and banking. On this premise 
what is more natural than to expect that 
it will raise some of our backward in- 
dustries out of the rut in which they have 
floundered for the past several years, 

Among these industries might be men- 
tioned sugar, agriculture, copper, fertilizers 
and leather. The silk business could be 
stimulated considerably. The steel busi- 
ness also, for it has not yet attained maxi- 
mum production, and until it does, the 
independent steel units will not receive 
their full share of the recovery in their 
industry. 

Viewed from this approach there is still 
wide room for a real bull market to ex- 
press itself in security prices—for after all 
such markets are made by the investment 
demand of whose proportion few have 
really a proper conception. At a conserva- 
tive estimate the annual turn over of capital 
produced from interest payments and divi- 
dends amounts close to $5,000,000,000 an- 
nually and all of it directly and indirectly 
finds its way into new investments, 

In calling this a Real Bull Market I do 
not wish to be understood that I apply this 
description to the market as a whole. I re- 
fer only to values as a class which face 
expanding earnings, and, hence, are devel- 
oping defined prospects of expanding 
profits, which the market, functioning as a 
barometer, gives expression to in enhanced 
stock quotations. 


It is also advisable to understand such 
interpretations may not come immediately, 
but must come eventually—and this is the 
attitude in which the conservative investor 
much approach it, 


By pinning ones faith to undiscounted 
values investors stand an excellent pros- 
pect of turning the renewed business ac- 
tivity to good account for themselves— 
and making of it a real bull market so far 
as their own investments are involved. 


Wary Bears 

ig there is a bear pool in the market as 

some of the newspapers report it is a 
cagy one. It might more properly be 
called a scalping pack for it runs to 
cover whenever strong support appears in 
the market. If they are quick enough 
these bears can make a profit when they 
can catch the transitory dips that fre- 
quently develop in a bull market. Funda- 
mental conditions at present do not favor 
the bear side. 


— 
: Vv 


Worth More 
Your service is worth more than $10 to 
any one and especially the person who is 
not acquainted with the market. 
& F. j. 


“Tell your friends they need it.” 











Nebraska’s Guaranty Law 
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issued for the deficit and these are 
eventually taken up out of the income 
of the guaranty fund from assessments, 
stockholders liability and bank assets, a 
procedure that is most pleasing to the 
depositors, of course. The banks that 
have failed thus far had total deposits 
of approximately $28,000,000. About 40 
cents of each dollar of this came out of 
the guaranty fund which means that the 
893 state banks paid about $11,000,000. 
The other 60 cents came from the assets 
of the failed banks. There is still to 
come from the assets on hand about five 
cents on the dollar, more, making 35 per 
cent. from the fund and 65 from the assets. 
If* banks taken over by the conservation 
commission are set on their feet, they are 





— 
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sold and maintain their integrity as going 
concerns. This is a most valuable feature 
and helps sustain the community situa- 
tion on a sound basis. 


Her Many Defenders 


While it is the boast of the state bankers 
that there is no politics in the bank guar- 
anty administration and it is claimed that 
there is only praise. for the system, there 
is also an element of the bankers that 
declares the principal is wrong and that 
solvent banks should not be taxed to in- 
sure the deposits of those less well 
managed. Nor have all the banks become 
state institutions because of it. There are 
893 state banks with $284,000,000 deposits 
and 170 national banks with $200,000,000 
deposits. The nationals are, of course, 
prominent in the larger cities and the 
state banks are more numerous in the 
small towns, 

Nebraska has a bank for about 1,200 
of its population. This is a larger percent- 
age of banks than Kansas on the south 
which has a bank for 1,440 and is about 
the same as South Dakota on the north. 
All western states are over-banked—that 
is the resources are so ‘divided that there 
is less ability to weather a strain of crop 
failure or price depression. However 
there are more small banks than large 
ones and the failures necessarily on the 
law of average would be greater in that 
class. But it is recognized in Nebraska 
that many consolidations could take place 
with a good effect on the banking in- 
dustry as a whole. 


Why the Failures 


When you talk to Kirk Griggs, the sec- 
retary of the bankers commission, you find 
a positive defender of the plan which he 
holds is the only system that has been 
worked out by the bankers of any state 
that succeeds. It costs money but it does 
give the depositor assurance that his de- 
posit will be paid whether the bank fails 
or not—and that, it is held, means con- 
fidence. It is pointed out that by recoup- 
ing 65 per cent. of the losses from the 
failed banks themselves a fine record has 
been made. It is stated that national 
banks in all their history have averaged 49 
cents on the dollar and that the average 
of all banks is about 30 cents. So the 
management of the failed banks has proved 
above the average and costs less than the 
usual failure. The authorities claim that 
there have been 18 national bank failures 
in the state in the past 15 years and that 
the depositors have received only $1,- 
700,000 out of $6,000,000 deposits. This is 
contrasted with the state banks which have 
paid $28,000,000 of deposits in failed state 
banks in full. These figures are boosted 
by supporters of the guaranty law with 
huge. advertisements and the campaign of 
this autumn to some extent centers in the 
management of the fund, as some of its 
advocates are candidates for office. 

But the two great causes of the failures 
are not involved in the guaranty law— 
except, as is claimed by its opponents, 
that it induces inefficient banking through 
Suaranteeing the poor bank as well as the 
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good one, thus encouraging the poor 
banker to take risks, knowing his deposi- 
tors will be protected. Disregard of law, 
not dishonesty but rather of banking laws, 
and unfamiliarity with the principles of 
sound banking are chief reasons for many 
of the failures. Some men in charge were 
not bankers—they were laymen doing a 
banking business. Also was over exten- 
sion of credit, which was an off-shoot of 
the inflation of the war period. Then, as 
said, too many banks for the financial 
needs of the state had a part. 


Just As It Is 


Secretary Griggs in explaining just 
where the fund stands at present said: 
“There are at present receivers’ certifi- 
cates outstanding to the amount of $2,- 
400,000, with cash on hand amounting to 
about one half this amount. We figure 
that future losses which will have to be 
paid by the guarantee fund will amount, 
with the receivers’ certificates now out- 
standing, less cash on hand, to some- 
thing less than $6,000,000. Assessments 
will produce $1,700,000 annually. We 
should receive $1,500,000 to $2,000,000 from 
the sale of assets in defunct banks. Thus 
you will see that all losses should be paid 
within a period of three years.” 


Deflation the Test 


Any guaranty banking system works in 
good times, with everything on the up- 
grade. Oklahoma’s, which seems to have 
about the least efficient of all adopted by 
the states, did well until a lot of banks 
failed. Kansas, which was far better, 
was a glorious success until a hundred 
or so banks failed. The Dakotas would 
have had no trouble if none or few banks 
had failed. And any fund can be made 
enough if assessments are high enough. 
Nebraska’s system has paid the losses be- 
cause it levied enough therefor—and 


managed the failed banks with care. Texas . 


has paid its losses which were not large 
because it assessed enough. Mississippi 
claims that it can pay out its deficit in 
three years if no more banks fail. 

It is unlikely that any other states will 
adopt the guaranty system after the ex- 
perience of those which have had it. 
Able bankers declare that it is unfair to 
assess one bank for the losses of another 
and that with thorough inspection and in- 
sistence on adherence to banking rules 
the solidity of the banks can be main- 
tained. In normal times and in abnormal 
times proper control and inspection would 
minimize the losses. The public seems 
more indifferent thany many advocates of 
the plan claim. The national banks get 
their full share of deposits without a 
guaranty. Banks that have withdrawn 
from the guaranty list in Kansas show no 
decrease in deposits. 

Of all the systems Nebraska has evi- 
dently evolved the most workable and if 
its bankers are willing to pay the cost they 
can, as they have done, meet every loss 
in full, That one fact stands out as a 
result of the plan it has adopted and of 
the management by which it has adminis- 
tered the guaranty law’s provisions. 
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Call for Bankers’ Session 
HE official call for the 1926 conven- 
- tion of the Investment Bankers’ As- 
sociation of America, which will be held 
in Quebec from Oct. 11 to 15, has been 
issued by Ray Morris, President. Head- 
quarters of the convention will be at the 
Chateau Frontenac, and arrangements are 
now under way for special train accom- 
modations to the Canadian City. 
The Board of Governors of the asso- 
ciation made public the regular ticket of 
officers and governors to be voted on at 


the assemblage. The nominees are: for 
President, Piny Jewell of Boston; for 
Vice . Presidents, Joel E. Ferris of 


Spokane, Arthur H. Gilbert of Chicago, 
Henry R. Hayes of New York, Robert H. 
Moulton of Los Angeles and B. A. Thomp- 
kins of New York; for Secretary, Alden 
H. Little of Chicago; for Treasurer, 
Frank M. Gordon of Chicago; for Gov- 
ernors, Charles R. Blyth of San Fran- 
cisco, Sidney R. Small of Detroit, Charles 
D. Dickey of Philadelphia, John E. Jar- 
dine of Los Angeles, Jerome J. Hanauer 
of New York, Kalton E. White of Kansas 
City, George V. Rotan of Houston, Wil- 
liam J. Wardall of Chicago, Robert R. 
Gordon of Pittsburgh, Frank D. Nicol of 
Detroit, Simon J. Block of Baltimore, 
J. L. Seybold of Minneapolis, John Dane 
of New Orleans, Henry T. Ferris of St. 
Louis, Benjamin H. Dibblee of San Fran- 
cisco and Willis K. Clark of Portland, 
Ore. 


vay 





American Bond Sales Up 


THE American Bond & Mortgage Com- 

pany reports that the volume of sales 
for the first six months of 1926 was in 
excess of any previous half year period 
for all its offices throughout the country. 
For the same period the number of new 
customers acquired was 15 per cent larger 


_ than for the corresponding period of last 


year. 

At the same time the company’s report 
shows that its earning capital has been in- 
creased by $910,000 over December 31, 
1925, this being accountable to an increase 
in current assets of $530,000 and a reduc- 
tion in current liabilities of $380,000. 

The surplus of the company at the pres- 
ent time is over four times the annual divi- 
dend requirements on the outstanding pre- 
ferred stock, and the cash resources are 
over $4,000,000, practically the largest in 
the history of the company. 

The capital and surplus now exceed 
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demonstrated once again and under the 
severest conditions she has yet had to face 
that she will meet her obligations. But 
not so the masses of her people; they are 
poor indeed. More than two millions of 
them are wholly unemployed, and in the 
face of laws prohibiting the employment of 
aliens. The wages of those who are em- 


‘pulled together. 


ployed are perhaps the lowest in the world 
among the great powers, cost of living 
considered, and if it were not that house 
rent is still low and that.the people use 
great caution in the purchase of food and 
clothing, and that they indulge in scarcely 
any amusements whatever, life for the 


majority would be tragic. A  six-room 
cottage in the country or three or four 
rooms in the city can still be had for 
fifteen dollars a month; and the rest of 
life is regulated by the income. 

England made a slow recovery from the 
war, but by May of this year her indus- 
tries were beginning to do well, and the 
outlook for general trade was the best it 
had been since the armistice, when the 
great coal strike fell upon the country and 
threw commerce back several years. Train 
service is still curtailed, coal is apportioned 
and restricted, elevators in office build- 
ings are on half service, electric current is 


carefully watched, trade has fallen off, un- 


employment has increased. The strike is 
settled only on the surface. There is great 
want in the smaller industrial centers. 
Living Costs High 

The visitor to the London of today finds 
it the most expensive city in the world, 
comparable only to the boom periods of 
our mining camps or the more recent ex- 
ploits of our highly manicured gentlemen 
bandits in Palm Beach and Miam:. The 
contrast with pre-war days is an increase 
for luxuries of about 250 per cent. In 
consequence Great Britain entertains only 
about ten per cent of the American tour- 
ists who go abroad. There is, however, 
one additional reason for this, that the 
American woman, who decides the route 
for her husband and whose mind is on 
dresses and jewelry, can find nothing to 
interest her in London. The tailor is the 
only merchant who has anything to offer 
that is cheaper and better than the visitor 
can buy at home. Suits for men are still 
fifty per cent cheaper than elsewhere. 


France 


In addition to having troubles of her 
own, all the Latin countries, Italy, Bel- 
gium and Spain, blame the low state of 
their currencies upon France. For years 
they have looked upon her as their pace- 
‘maker and guide. They copied her s0- 
phistication, her artistry, and her culture. 
They envied her her happiness. They feel 
now that she has deserted them. They re- 
proach her, but they love her. It is an 
affectionate family quarrel. 

The trouble with France is not the re- 
cent war alone. She has come out of 
other wars strong and rich. In fact, if she 
had been beaten in the last war she would 
have paid her debts and indemnities and 
unloosed the conqueror from her neck in 
a few years, for the nation would have 
But she won, and _ that 
is the trouble with her. Her people cam- 
not understand why they should be victors 
in war_and losers in peace, why, having 
paid huge sums during the war _ they 
should now pay other huge sums; and 
their politicians, like politicians every- 
where, are afraid to explain it to them. 
Many influential Americans added to the 
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misunderstanding by telling the French 
people in interviews and dinner speeches 
that the great American nation, whatever 
political gestures she may make to the 
contrary, would never attempt to collect a 


When the promises were not ful- 
filled, resentment naturally arose. It has 
increased with the months. Paris news- 
papers never sold so heavily, and several 
of them sell normally over a million copies 
a day, as since the Mellon-Berenger debt 
controversy. Everyone is interested in it. 
The humblest French man and woman fol- 
lows politics. All are determined that the 
nation shall not pay that country which 
profited most by the war and whose lead- 
ing citizens promised generosity. 


French Suffered Most 


The world agrees that the French people 
suffered most by the war and that its 
treasury is shrunken if not empty, but the 
question whether France can pay in the 
future is quite another matter and is sel- 
dom discussed. The point is either argued 
sentimentally or upon conditions of the 
moment, Of course, the more one has 
read and the more one has traveled the 
more natural it is to discuss everything 
pertaining to France sentimentally. Her 
people are the most gracious and hospitable 
in the world, her capital is the most beau- 
tiful and makes visitors the most welcome, 
her laws are the most liberal, her mind is 
the broadest and most tolerant, and she 
represents the closest approach to personal 
freedom that the world has ever known. 


Yet she has little traits wholly unworthy 
of this great praise. High and low she is 
excessively sentimental, and therein lies 
much of her trouble. The letter of M. 
Clemenceau, perhaps the most sophisticated 
and disillusioned man in the world, to 
President Coolidge is an example of it. 
That other great sophisticate, whatever 
else he may be, Baron von Bernsdorf, could 
not have written it under like circum- 
stances. He would have tried to get the 
point of view of his antagonist. Only a 
Frenchman could have written M. Clem- 
enceau’s letter, 

The drawback of all nations are their 
politicians and political parties, and that is 
another thing that France is suffering 
from. The politicians will not let the 
country alone. The Armistice effected and 
the enemy gone from her gates, France de- 
voted the first few years to general re- 
joicings and the latter years to quarreling. 
It seems as if her politicians would rather 
wreck the country than to agree on the 
smallest inconsequential detail. 

They agree, however, upon one thing: 
They must not offend the peasantry or 
small-town burgher, either by inconvenient 
laws or taxation, They fear them. In 
consequence, laws and taxes are only for 
the large industrial centers, and, as_ will 


be seen, little effort is made to collect 
there, 


cent. 


Cabinets Feared Revolution 


Another handicap to doing what every 
changing Cabinet knew was necessary 
were the billions of National Defence 
Bonds in the hands of the masses. They 
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THE COMPTROLLER OF THE STATE OF NEW YORK 
will sell at his office at Albany, New York 
Wednesday, September 1, 1926, at 12 o’clock noon (standard time) 


$28,475,000.—4% 


Serial Gold Bonds of the State of New York, principal 


and interest payable in gold. 


Exempt from taxation 


$10,000,000 for Elimination of Grade Crossings 
$10,000,000 for General State Improvements 
$ 8,475,000 for State Park Systems 


The interest will be paid semi-annually on March ist and September ist, 


maturing in series as foliows: 
Elimination of grade crossing, 


the principa} 


$200,000 maturing annually on September ist 


in each of the years from 1927 to 1976, both inclusive. 


General State Improvement, 


$33,000 maturing annually on September ist in 


each of the years from 1927 to 1976, both inclusive, and $334,000 maturing an- 
nually on September 1st in each of the years from 1927 to 1951, both inclusive. 


State Park System, $100,000 maturing 


annually on September list in each 


of the years from 1927 to 1976, both inclusive, and $139,000 maturing annually 
on September Ist in each of the years from 1927 to 1951, both inclusive. 


No bids will be accepted for less than par value of the bonds nor unless accompanied by 


a deposit of money or by a certified check or bank draft, 


payable to the order of the 


Comptroller of the State of New York for at least two per cent of the par value of the bonds 


bid for. 


All proposals together with security deposits must be in a sealed envelope, 


endorsed 


“Proposal for Bonds,’ and directed to the Comptroller of .the State of New York, Albany, 


New York. 


to 


Dated August 6, 1926, at Albany, New York. 


Circulars descriptive of these bonds, sinking funds, etc., will be mailed upon application 


VINCENT B. MURPHY, State c 


omptroller, 
Albany, N. Y. 





are worth now about ten cents on the 
dollar. As in all other countries, the rich, 
who piously bought them during the war, 
disposed of them long ago. The con- 
cierge, the clerk and the taxi-driver have 
them now at par. Every Cabinet has 
feared a revolution if any act of theirs 
made these bonds utterly worthless. No 
Frenchman ever forgets who started her 
former revolutions. 

It has been said that a Frenchman will 
give his life for his country but never his 
money. France has laws designed to 
bring in money from the individual and 
the corporation, but it has great difficulty 
collecting it, and, on the other hand, makes 
little effort to collect it. The rich invest 
and hoard in other countries. The rest 
pay when they have to. They are con- 
stantly given warnings and as constantly 


The Market’s Next Move 


Sound based on facts, not 
“tips,’’ enables one to figure out in ad- 
vance what is coming. What’s ahead now? 
Send for our latest market forecast, 
sample copy free. We have no stocks to 
sell but provide the Complete Security 
Market Service, valuable to every investor. 
Simply address— 


AMERICAN SECURITIES SERVICE 
Corn Ex. Bank Bldg. New York 


foresight, 




















given extra grace. The official laxity is 
naively advertised in the newspapers. As 
an example of the situation, though this is 
written in the middle of August, the in- 
come tax statements for 1925 have not 
yet been sent out. 

The alarm over conditions became so 
great that M. Poincare was recalled to the 
premiership. By using steam-roller and 
sheer physical methods to squelch the 
Socialists and Communists he succeeded in 
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National Power & Light Co. 
6% Debentures, due 2026 
Price to yield over 6.10% 
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passing the Sinking Fund measure and 
cleverly adjourning the Assembly until 
October. The importance of it may be 
gained from the fact that it was only the 
third time since the establishment of the 
Republic in 1875 that the National As- 
sembly has been convened, at Versailles, 
for the purpose of revising the constitu- 
tion. The net result was that great addi- 
tional revenues will be gained from the 
tobacco monopoly, which money will be 
placed in a special fund for the protection 
of the National Defence Bonds, the 
equivalent of our Liberty Bonds; and the 
people’s minds set at rest on that score, 
the Poincare cabinet is in a safe position 
to do further constructive work. One of 
its first efforts was the formation of a 
committee of thirty wholesale merchants 
dealing in food necessities, with a member 
of the cabinet as chairman, to discuss ways 
of reducing living expenses, beginning with 
the lowering of the price of bread. 


French and Belgian. Though wages are 
about the same, living costs are. less. 
There is no unemployment. 


Italy presents the most striking recov- 
ery of any country involved in the war, 
not only recovery but improvement over 
pre-war conditions. Before the war she 
was on a par with Russia for the ragged- 
ness, filth and beggarliness of her general 
population. Today one sees no rags, there 
are no beggars, and the streets and court- 
yards are clean. 


The Italians credit Premier Mussolini 
with the change. He is literally wor- 
shipped. His word is the law of the coun- 
try, and so far he has made no mistakes 
that this people have noticed. You are 
either a Fascist and with Mussolini whole- 
heartedly or you keep still. The anti- 
Fascist dead are a living reminder of how 
to conduct yourself as an Italian citizen 
under the present leadership. | 

The nobles and the wealthy are with 
Mussolini because he discarded socialism 
and protected their interests, though by 
agreement he gave some of their lands to 
the tenant-farmers; the intelligentsia and 
the Protestants are with him because they 
believe he holds broad private views which 
he will express publicly when the oppor- 


Despite the preceding paragraphs the 
French people as a whole live comfort- 
ably and well and are happy. There is 
no unemployment, and as individuals they 
don’t worry about taxes. The wages of 
a railroad engineer are 1,100 francs a 
month; that of an average clerk, 600 to 


800. tune time comes; the agricultural masses 
Attitude Unchanged are with him because he gave them land 

under favorable terms; they and the in- 

Contrary to newspaper reports, and qustrial masses are with him beause he 


barring sporadic incidents, the attitude of 
the French people toward Americans has 
been courteously unchanged. But it would 
not be surprising if it were otherwise. The 
loud, ill-mannered American is everywhere 
about Paris. He laughs at the low price 
of things in the presence of French people. 
He tosses French money, for which the 
onlooking Frenchman has had to work hard 
and long, on the table or on the floor, his 
eyes a little glassy from the whiskey that 
no Frenchman drinks, and says: “It ain’t 
no good, nohow.” Then, occasionally, a 
fight has ensued. In view of their private 
feelings the forbearance of the French has 
been sublime. 


works in accord with the Vatican and be- 
cause he ordered a Cross placed in every 
schoolroom. 

The lazy Italian of other ‘days has gone. 
They no longer sleep on the streets and at 
their jobs. Following the personal ex- 
ample of their idol, they work hard and 
long and with enthusiasm. She throbs 
with industry. Her big cities are alive 
with contented people. Public work goes 
on in every important city. The fields are 
heavy with growing things. The govern- 
ment is instructing the farmer in scientific 
agriculture, 


Recently the Premier decided that the 
country had to export more to achieve a 
more rapid prosperity. He ordered that 
‘nine hours shall constitute a day’s work. 
There was no objection. They expect him 
to advance it to ten hours, with the rate 
of pay for eight hours. They will con- 
sent; they will have to. 


It is the private opinion of many French 
business men that what France needs is a 
treasury department managed like a mod- 
ern business and wholly divorced from 
politics, the systematic and firm collection 
of taxes from all her people, the reduction 
of the number of government employees, 
as well as the amount of non-essential 
other expenditures, and—and here they 
hesitate—a very material reduction of ex- 
penditures pertaining to war. Disarmament 
for the time being has been displaced by 
debt talk. Yet the Sultan of Morocco and 
his court on the streets of Paris, as guests 
of the nation, must have reminded the 
French that, big war or little war, they 
pay taxes for war every day of their 


No Beggars in Italy 


Through his official newspapers he let 
it be known that work must be found for 
every man willing to work, but that after 
a certain day anyone caught idling or beg- 
ging would be arrested and deported to 4 
colony. Today one does not encounter 4 
beggar in all of Italy. Formerly it was 
one of the country’s industries and streets 
and districts were considered as owned 


lives. in perpetuity, and given as dowries. Whole 
Ital { families begged for generations as 4 
y business. 


The value of the Italian currency does 
not at all show the condition of her people. 
The lire is approximately at the same 
price as the French and Belgian franc, but 
the Italian masses are better off than the 


The sick and the crippled were provided 
for in public institutions, some specially 
built for the purpose, and the crippled 
were given work according to their dis- 
ability, but no one, no matter how dis- 
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abled, idled. There is a thought here for 
wealthy America, whose large cities harbor 
more prosperous beggars than any other 
country in the world except England. 


The people of France, Belgium and 
Italy, perhaps from centuries of struggle 
and the consequent necessity of subsisting 
on a minimum of food, are the great bread 
eaters of Europe. The Italian workman 
consumes an enormous quantity of bread 
and wine at every meal. The price of 
bread has risen dangerously high in all 
these countries and measures have been 
taken to reduce the cost. Belgium now has 
a cheap whole wheat bread that the King, 
by example, is popularizing. France is 
just beginning to look into it in earnest. 
Italy, however, has completed investiga- 
tions that took years, and a sweeping or- 
der was recently issued that in the future 
only one kind of bread can be made or 
sold, and at a price fixed by the govern- 
ment. There were formerly about twenty 
varieties of bread. 


Including soldiers, there are five forms 
of protection furnished the Italian gov- 
ernment and its people. The uniform, with 
the sword, sabre, pistol or club, is every- 
where at the depots and on the streets. 
Many work for nothing, from sheer en- 
thusiasm for the Fascist cause. But the 
first impression of the stranger is that 
Signor Mussolini has developed a little 
Germany of his own. The sword clanks 
at your table in the restaurant; the sabre 
brushes you by on the street. It differs 
only from the Germany of old in that these 
soldiers and policemen are friendly toward 
civilians. 

The silent anti-Fascists are watching 
Premier Mussolini’s foreign ambitions. 
His naval parade off Tripoli consoled 
them with the thought that it was just 
such an exploit that would eventually be 
his ruin. Tripoli and Tunisia are politic- 
ally Italian, but French in spirit and at 
heart. In spite of a very large Italian 
population one hears what must be to the 
Italians a discouraging amount of French. 
His next move, his enemies believe, will 
be to restore Malta to Italy by some yet 
unformulated bargain with England. They 
feel sure the effort will fail, and that the 
clamor and agitation incidental thereto will 
be his final undoing. His most recent 
foreign move is an accord with Spain for 
the mutual protection of their interests in 
the Mediterranean. 


Germany and Austria 


Having lost the war, the victorious 
powers unintentionally did Germany and 
Austria the greatest favor it could pos- 
sibly have done them when it took their 
colonies away and made them disarm; 
and the pity is that the victors didn’t fol- 
low their own good advice and put the 
Whole world is a position of great future 
prosperity. 

The governments of Germany and Aus- 
tria are in the enviable position of having 
everything coming in and nothing going 
out. In the next generation they will be 
the richest powers in Europe, and the 
opinion of many is that, like France in 
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1870, they will be able to pay their debts 
long before they are due. Why shouldn’t 
they be? They are taxing their people to 
the utmost limit, and their expenses of 
government, without army or navy or ex- 
pensive colonies, are negligible. What 
comes into their coffers in the new stabil- 
ized money stays there. They took their 
people’s pre-war gold and gave them 
paper, and having taken all they possessed 
and destroyed private fortunes and indus- 
try, they declared the paper worthless and 
told them to go back to work and start 
all over again with a new currency. The 
governments won and the people lost. An 
Austrian pre-war fortune of one million 
kronen was worth just eighteen American 
dollars the day Austria joined Germany 
in surrender. The banks and government 
treasuries have the original gold. 


So much for the governments of Ger- 
many and Austria. With their people, how- 
ever, it goes differently. Taxes of every 
conceivable kind crush them, employment 
is difficult to obtain and wages are low. 
Food costs are the highest in Europe, and 
they rose immediately upon stabilization of 
their currencies. Rent alone remains low, 
about one hundred and fifty dollars a year 
in Germany, for quarters for a workman’s 
family, and ten dollars a year in Austria, 
owing to rent laws that still have two 
years to run. 


Luxuries Expensive 


Everything else that is needed for or- 
dinary living is very high. Things that in 
the past middle-class people occasionally 
indulged in, a foreign cigarette, a Havana 
cigar, a French perfume, Russian caviare, 
are now only for the few. Taxes on 
luxuries are enormous. <A _ soupspoonful 
of caviare costs seven American ‘dollars. 
Only one store in Vienna is permitted to 
sell foreign tobaccos, and the masses smoke 
poor cigarettes made by the government 
and sold at the prices of good cigarettes 
elsewhere. Germany, however, permits a 
wider latitude in the sale of tobacco though 
the tax is equally high. One result of this 
heavy taxation is that many of the world 
famous trade marked articles are imitated 
and pirated. Business in general, however, 
in both Germany and Austria, is improv- 
ing and merchants and manufacturers are 
satisfied with conditions and hopeful of 
the future. 


Few in either country speak of a return 
to the monarchy. The castles and palaces 
of the kings and nobles have all been con- 
verted to public uses. You can see the 
new liberty in the bearing of the people. 
Even the hotel staffs no longer bend low. 
There is a new dignity about the merchant. 
If there is a difference of opinion on the 
question of monarchy or republic it is 
one of age rather than of caste. The old 
prefer the monarchy and the young the 
republic. Upon one thing, however, most 
Germans of substance are agreed: The 
king and his family shall not be deprived 
of their private fortunes. They argue that 
if you confiscate a king’s private fortune 
the time may come, with that as a prece- 
dent, when someone may confiscate yours, 





Bear Market 
Ahead ? 


In the past four years, we have had the big- 
gest bull market on record. In 1921 industrial 
stocks sold below 65 on the average. They are 
now above 160—two and one half times as high. 

Most investors make money in such a market. 
But, unfortunately, the majority lose all of their 
profits, and more, in the broad bear market that 
inevitably follows. 


SELL NOW ? 


Is distribution of stocks, under existing op- 
timism, just as insistent as was the accumula- 
tion of 1921? Will it be followed by a broad bear 
market—not of one or two months—but of years? 
What about the fall months ahead? 

The answers to these questions are of utmost 
importance to every investor. The plain, un- 
varnished facts of the present stock market situa- 
tion, together with specific recommendations to 
take advantage of conditions ahead, are given 
in a NEW analysis, just presented to clients. 


To obtain a copy, FREE, simply ask for FWA-28 
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141 Milk Street, Boston, Mass. 
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The proper selection of 
bonds requires a degree of 
skilland experience which 
the average investor sel- 
dom has the time or 
opportunity to acquire. 


Before you invest 
make use of 


THE EQUITABLE INVESTMENT 
MEMORANDUM 


Your use of our memorandum 
will enable us to offer invest- 
ment suggestions based upon a 
knowledge of your needs as an 
individual investor. 


Ask for Investment Memo G 


F EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 79 Madison Avenue 
355 Madison Avenue 
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Carried on conservative margin 


H. F. McCONNELL & CO. 
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(Established 1908) 
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The electric light and power com- 
panybonds which we recommend 
are sound because the companies 
showmarkedstability of earnings; 
they enjoy steady growth; their 
rates (fixed by law) are reason- 
able; their sales are for cash; 
inventories are small and thecom- 
panies operate in their respective 
communities withoutcompetition. 


You will profit by reading our free booklet, 
“Public Utility Securities as Investments.”’ 
Gladly sent upon request. 


Ask for AU-2453 
AC.ALLYN*° COMPANY 


INCORPORATED 
67 West Monroe Street,Chicago 
New York Philadelphia Milwaukee 
Boston 
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A dividend of 10 per cent was paid in > 


March, 1917 and in the following month 
another 100 per cent stock distribution was 
made. For the remainder of the year 8 
per cent was paid on this outstanding 
amount of stock. In 1918 the payments 
were made in monthly allotments of 2 per 
cent each to total 24 per cent for that 
year. This monthly rate of 2 per cent 
was continued until July, 1919 when it was 
again increased to 3 per cent monthly, In 
1920, 2514 per cent was paid and in addi- 
tion another 100 per cent in stock. It is 
worthy of note that in the generally poor 
year of 1921 with a heavily increased capi- 
talization the company paid 3 per cent. In 
1922 payments were increased to 5 per 
cent and doubled to 10 per cent in 1923. 
In 1924 a total of 12 per cent and the same 
amount in 1925. Up to July, 1926, a total 
of 9 per cent was paid on the old stock. 
Quite an enviable record of generous treat- 
ment of the stockholder and from present 
indications based on the current action this 
policy should be continued, with a -favor- 
able earnings record. 


Earnings Outlook 


The natural question arises as to the pos- 
sibility of continuing with favorable earn- 
ings. While competition is keen, it is prob- 
ably no more so than experienced in the 
past and the demand for commercial trucks 
is making surprising strides. The increase 
shown in net for the first half of the year 
denotes a progress in contrast with most 
others in its field. A contrast with other 
truck stocks might prove illuminating in 
strengthening the case of Federal but weak- 
ness elsewhere would not strengthen their 
position unless the business and earnings 
measure up to its particular requirements. 
The company shipped 4,641 trucks in the 
first half of the year, with a resulting net 
that allowed for $260 profit per unit on 
the estimated 9,000 units for this year. With 
this profit a net of $2,250,000 should re- 
sult or the equivalent of about $5.62 a 
share on the outstanding 400,000 shares of 
stock, or earning about 17.6 per cent of 
its current market price of $32 a share 
With earnings practically doubling those 
of last year and covering the cash pay- 
ments of the present rate seven times over 
it is quite likely that the company can con- 
tinue its policy in the past of liberal pay- 
ments. 

While the peak earnings in the passenger 
car field appear to have been passed for 
this year, the same can not be said of the 
truck and bus field. The pleasure car 
field is more seriously affected by adverse 
business conditions but efficiency in busi- 
ness is making increasing demands for the 
use of the truck. The elaborate programs 
of bus transportation both local and as an 
asset to the service of the railroads is in 
the first stages of its development. That 
Federal is capable of keeping its place and 





not only that but making progressive strides 
to the front is established in its corporate 
records. That the stock of the company at 
around $32 a share has not discounted the 
possibilities therein makes it appear an at- 


tractive speculation in the motor truck 
field. 





A, Belated Discovery 


T took the prosecuting attorney of Sum- 

mit County, Ohio, in which the main 
business of the Goodyear Tire Co. is 
located, four years to discover, that in 
his opinion, the company was _ illegally 
transacting business in the state and that 
the re-organization affected in 1921 was 
unlawful. As we can recall when the re- 
organization was put through it was with 
the consent of the majority of the stock- 
holders, who were thankful that it was 
possible to bring it about for the financial 
affairs were pretty well on the rocks. The 
action is not viewed with any alarm in 
financial circles. 








Bulls and Bears 
(Continued from page 268) 
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will report progress, as they say in legal 
circles, in the right direction. But this 
information also indicated that when the 
dividend of $2 per annum was authorized 
the money must have come from the profits 
realized from the sale of some of the com- 
pany’s water power. 


Montgomery Ward— 


“Rating “B” 

Montgomery Ward was one of the weak 
features of the week predicated on the 
possibility of inventory losses and a lower 
net resulting from the smaller margin of 
profit. It is to be expected at this period 
of the year when the mail order business 
is at its lowest ebb that weakness should 
develop. With the advent of the fall 
season and the coming holiday business the 
outlook for the company takes on a dif- 
ferent aspect and Montgomery Ward will 
likely show a year as profitable as 1925, 
with dividend payment likely on the com- 
mon stock. 


National Tea— 
Rating “A” 

Net profits of National Tea for the first 
six months of 1926 amounted to $864,421, 
after taxes, which after allowance of pre- 
ferred dividends amounted to $5.05 a share 
earned on the common stock. In the same 
period last year earnings were equal to 
$5.07, and on present basis stock is selling 
at, appears to be fairly well discounting 
this earning position. The importance of 
this slight increase in per share earnings 
is emphasized by the fact that sales in the 
first six months were over 26 million dol- 


lars, as against about 22 million dollars 
last year. 
Owens Bottle— 
Rating “A” 
Under the by-laws of the company 


Ownes Bottle is required to retire a speci- 
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fied amount of preferred stock, and not 
being able to obtain this in the open mar- 
ket the company has made request to the 
stockholders to turn in their share for re- 
demption at 115 dollars and accrued divi- 
dend. 


Penn. Coal & Coke— 
Rating “C” 

The company is still reporting deficits 
though slightly smaller than previously. It 
will take some time still before the coal 
has fully recovered from the 
severe effects of last year’s strike. The 
coming winter months may bring better 
conditions. 


business 


Pullman— 
Rating “A” 

Preliminary estimates of the year’s earn- 
ings of Pullman are exceedingly flatter- 
ing. Considering the amount of travelling 
that is being done it would not be surpris- 
ing if the transportation end would show 
a large gain. However all the speculative 
interest in Pullman is concentrated in the 
prospective divorce between the sleeping 
car and the equipment building end,’ which 
could lay the foundation for a larger com- 
bined dividend. 


Stromberg— 
Rating “B” 

Net profit for Stromberg for first 6 
months of 1926 totaled $336,236, equal to 
$4.20 a share against $4.81 a share earned 
in first half of 1925. Considering the un- 
usual activity in the automobile business 


in the first half of the year this showing 
does not lend much encouragement in view 
of the outlook for the second half year. 


Thompson, J. R.— 
Rating “A” 

Gross sales of J. R. Thompson in the 
first half of the year increased by over 
$800,000 over the same period last year, 
a gain of more than 13 per cent. This is 
the highest percentage reported by the 
principal chain While the 
business of the company is not usually 
classed as a seasonal one, the last half of 
1925 was more profitable than the first 
half, and it is reasonable to expect this 
trend to continue. Earnings for the first 
six months of this year were equivalent 
to $3.24 a share, which is the equivalent 
of almost earning the full year’s dividends 
in the first half year which amounted to 
$3.66. The company has retired its $847,- 
000 preferred stock since the first of the 
year and improved its net working capital 
to extent of $287,749. 


restaurants. 


Union Tank Car— 
Rating “A” 

Union Tank reports a favorable earning 
record for the first half of the year with 
$4.67 a share earned on the common stock. 
This compares with $3.77 a sfare in the 
first half of the year 1925. 


United Alloy— 
Rating “B” 
The directors of Central Alloy Steel the 
new combination of United and Central 








Specializing 
In Odd Lots 


HILE this or- 

ganization does 
not limit its business 
to the buying and 
Selling of ‘‘Odd Lots’’ 
we have special fa- 
cilities for trading in 
less than 100 share 
lots, and a large, ex- 
| perienced organiza- 
tion, capable of ren- 
dering efficient, per- 
sonal service to the 
small trader. 





Send for Booklet K8 


Free on request 
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Members New York Stock Exchange 
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New York 2500 
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Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment position 
and increase the margin of safety. 


We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 


“Qdd Lot Trading”’’ 


Please mention F.W.263 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & &. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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Stocks 


and 


Business 


Write for our Monthly 
Letter B-8 on condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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Steel declared a quarterly dividend of 
1%% on the preferred stock and by pay- 
ment of a quarterly dividend of 50 cents 
on the common thereby place the shares 
on a regular $2 basis. This situation was 
discussed in the August 14 issue, and holds 
interesting possibilities as a long pull specu- 
lation. 


U. S. Realty— 
Rating “B” 

Although the construction business as a 
whole is showing a marked shrinkage in 
volume in certain parts of the country, 
U. S. Realty is understood to be well 
booked for the balance of the year and it 
is expected the company will make as fav- 
orable a showing as in the fiscal year ended 
with the past April 30th. The first quar- 
ter of the current year showed net income 
of $1.51 a share against $1.33 in the same 
period last year. 


Ward Baking— 
Rating “B” 

Ward Baking is making determined ef- 
forts to strengthen its position and in the 
latest report from the company it is stated 
over five million dollars has been provided 
from earnings for improvement of plant 
extension which increases capacity by 
11,500,000 pounds of bread and 10,750,000 
pounds of cake annually. Since 1922 the 
capacity has increased from 315,908,518 
pounds to 3,896,985,522 pounds in 1925. 


Warner Brothers— 
Rating “C” 

Despite the large deficit Warner Broth- 
ers Pictures must overcome its “A” stock 
had a sharp rebound, This price recovery 
was induced by the expectation that the 
company’s Vitaphone will considerably in- 
crease its earnings. This is to be hoped 
for since increased earnings are largely 
needed by the company. 





i 


Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio was again strong this 
week on the premise of the road disposing 
of its Reading rights. It is anticipated 
that B. & O. will use the proceeds of this 
sale to purchase New York Central hold- 
Western. It is a faint one at best. 


Chicago-Great Western— 
Rating “D” 

While as a speculative incentive any 
large amount of accumulated dividend is 
attractive, only in a few instances are these 
payments ever realized. Yet, it is on this 
assumption a recent move in Great West- 
ern has been engineered, especially in the 
preferred stock on which $40 is due. It 
is a rash hope to expect any such favor- 
able outcome for this stock. Were there 
any good prospects of it it would not be 
selling for so low a price. However, 
there is a faint hope that if any all-round 
merging of railroads can be brought about 
it would justify a higher price for Great 
Western. It is a faint one at most. 


Delaware & Hudson— 
Rating “A” 

It appears that the segregation of Dela- 
ware & Hudson’s properties is soon to 
become a reality for a meeting of the 
stockholders has been called for Oct. 26th 
for consideration of a method to transfer 
the allied interests of the company to a 
corporation controlled by complete stock 
ownership of Delaware & Hudson. This 
is a further move toward the segregation 
of the company’s anthracite mining prop- 
erities. 


Great Northern— 
Rating “A” 


The Northwestern rails are coming into 
their own and the upturn in earnings and 
the possibility of favorable dividend ac- 
tion are having their effects in market 
prices. Great Northern was a feature this 
week with a sharp upturn. 


Norfolk & Western— 
Rating “A” 

The strength in Norfolk & Western stock 
of late has been attributed in a large 
measure to purchases made by Pemnnsyl- 
vania. There seems little ground for al- 
loting the strength of this reason, for in 
seeking control Pennsylvania could as well 
have purchased the preferred stock, which 
carries an equal voting power and ob- 
tained control in that way. It is more than 
likely that Pennsylvania will again sub- 
mit a leasing proposition to Norfolk & 
Western. 


Northern Pacific— 
Rating “A” 


The optimistic statement of Chairman 
Elliott of Northern Pacific that the corner 
has been turned in the northwest for the 
carriers serving that region was well in- 
terpreted in market prices this week. This 
stock was included in Mr. Guenther’s Au- 
gust 21st bargain list. 


Rock Island— 
Rating “B” 

The spirited activity in the stock of 
Rock Island was followed by a very fav- 
orable July earnings report which brought 
the company’s surplus for first 7 months 
of 1926 to $2,737,000. With the heavy 
crop movement still ahead of it the pros- 
pects of Rock Island earning better than 
$7 a share for the year loom bright. 


St. Paul— 
Rating “D” 

In view of the increased speculative in- 
terest that has developed in the rails it is 
not surprising for the St. Paul securities 
to have evidenced their progressive ten- 
dencies. When the St. Paul is finally re- 
organized on a sound basis the recon- 
structed property should face a_ bright 
future. But it might be better before 
making heavy committments in the stock 
to buy them ex-assessment. 


Union Pacific— 
Rating “A” 
It is a far stretch of mind to say, as 
was said in one of the local papers, that 
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the reason Union Pacific does not sell 
higher considering its high yield, is that 
it was rated as a northwestern rail. The 
outside earnings of the property from its 
investment account alone come to three- 
fourths of the dividends paid leaving but 
$2.50 per share to be earned from operat- 
ing income. There is no pool in Union 
Pacific, no window ‘dressing and the invest- 
ment demand is not anxious to move the 
price up on itself. Union Pacific appears 
destined for higher prices. 





Public Utilities 





Brooklyn-Manhattan— 
“Rating “B” 

Substantial improvement in earnings was 
reported by Brooklyn Manhattan Transit 
net income amounting to $1,599,125 com- 
pared with $1,312,477 in the same month 
last year. 


Consolidated Gas— 
Rating “A” 

Even if Consolidated Gas fails to in- 
crease its dividend to $7 a share, which it 
could readily do, the prospects of valuable 
rights to an additional issue of stock is 
more or less responsible for its prevailing 
high price. In more conservative quarters 
it is believed the company will make no 
further increase in dividend until the 
Supreme Court has upheld the lower court 
in its gas rate case. 


International Tel. & Tel.— 
Rating “A” 

The ambition of this company is to be- 
come as big a success in the telephone 
field abroad as the American Telephone 
is in the United States. It has a big field 
and the opportunity, which it is showing 
it is not neglecting cultivation. Those who 
have made money out of following the 
destiny of American Tel. are stowing in 
their strong boxes International Tel in the 
expectation of duplicating their successful 
experience. 


Peoples’ Gas— 
Rating “A” 

As Mr. Guenther pointed out in last 
week’s issue, in his article on “Under- 
valued Stocks,” Peoples Gas, by increasing 
its capital stock ten per cent, to which 
stockholders are asked to subscribe, has 
provided them with a right which, if sold, 
would increase for them the year’s dividend. 


Public Service of N. J.— 
Rating “A” 

Public Service continues to report in- 
creasing earnings with a balance avail- 
able for dividends in the month of July of 
$603,664, against $246,402 last year, an in- 
crease of $457,261. The balance available 
for the 12 months ended July 31 was $13,- 
148,939 against $8,080,430 last year, an in- 
Crease of $5,068,508. This is one of the 
Stocks included in the last bargain list, 
and these earnings seem to justify the 
recommendation given it. 
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Associated Gas and Electric 
System 


Founded in 1852 


The First Continuous Supply of Electricity 


Luigi Galvani was an Italian scientist at the time 
the American colonies declared their independence. 


In 1785, when his wife was in ill health, some 
frogs’ legs were being prepared to make her a 
nourishing soup. As the assistant accidentally let 
his knife touch the metal clamp holding the frogs’ 
legs, they twitched violently. 


Galvani, upon noticing it, began experiments lead- 
ing to the development of our present day primary 


This was a great forward step. 
It provided for the first time a 
continucus supply of electricity in 
a moderate quantity. 


Electricity, now produced by giant generators and 
made available in large communities everywhere, 
has greatly multiplied the muscle of man in indus- 
In the home it provides refrigeration, cooks 
food, washes and irons clothes, and cleans floor cov- 

















The Associated System through a network of 
transmission and distribution facilities in 12 eastern 


states serves 340,000 customers—an increase of 


79% since 1920. 


Associated Gas and Electric Company | 











Write for our booklet, “Interesting Facts.” 
Associated Gas and Electric Securities Company 


61 Broadway 








New York 


aE 











The “First National’ Stocks 


(Concluded from page 262) 
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late, that is, General Motors and U. S. 
Steel also have numbered among the ‘di- 
rectorate of the company, “First National” 
men. Making up the board of the First 
National Bank of New York _ includes 
many names familiar to the financial 
world, headed by George F. Baker, chair- 
man of the board. J. E. Reynolds is the 
president and among the others who should 
need little introduction are Albert H. Gary, 
Everett B. Sweezy, George F. Baker, Jr., 
Francis D. Bartow, Walter S. Gifford, John 
R. Morron, Francis L. Hine, Lewis C. 
Ledyard, Myron C. Taylor and Payne 
Whitney. 

The activities of the elder Baker need 
no chronicling nor does Judge Gary in his 
able administration in U. S. Steel, or 
Walter Gifford in American Telephone and 
Telegraph and John Morron as president 
of Atlas Portland Cement. The directors 
of the “First National” have many inter- 
ests other than those commonly credited to 


them and it is of interest to all investors 
to be familiar with their constructive activ- 
ities, for they, too, are all “Bulls on Amer- 
ica” and this has been interpreted in the 
management of the companies in which 
they have a direct interest. 

In all, there are 18 industrial companies 
whose stocks are traded in on the New 
York Stock Exchange whose board of di- 


rectors finds representation of “First 
National.” Among the railroad stocks 
traded in there are about nine among 


which there has been an unusual activity 
of late. The presentation of the list of 
securities, while interesting as an exhibit, 
should not be taken as a guide to security 
values. While satisfying the factor of able 
management it is on the basis of earning 
ability that values are established and the 
investor who can maintain this position is 
assured that eventually these values will 
seek their proper level as interpreted in 
market prices. 
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INVESTMENTS 


A First Mortgage on a good farm, 
or improved city property, is a plain, 
unadorned, understandable investment. 
Upon request we will send descriptive 
pamphlet ‘‘I’’ and offerings. This busi- 
ness was established in 1883—and our 
aim is to be ultra-conservative in our 
recommendations. Correspondence with 
careful investors invited. 


E. J LANDER & CO. 


Investment Securities 
Grand Forks, N. Dak. Established 1883 

















INVESTMENT SECURITIES 
Fred’k Southack & 
Alwyn Ball, Jr., Inc. 
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Mr. Guenther 


Leaves for 


Europe 


R. Louis Guenther 

sails on the Steam- 
ship “Hamburg,” of the 
Hamburg American 
Line, September 2nd on 
the first extended vaca- 
tion he has taken for 
thirty years. He is going 
to Europe with the in- 
tention of getting a first 
hand impression of the 
conditions in France 
and in England, the two 
countries he intends to 
Visit, and reporting 
them on his return to 
the subscribers of THE 
FINANCIAL WORLD. 


In Mr. Guenther’s ab- 
sence the editorial man- 
agement of THE FI- 
NANCIAL WORLD will be 
under the supervision 
of Frederick Hanssen 
and the capable staff 
of financial authorities 
with which our pub- 
lisher has surrounded 
himself. 
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BY C.M.HARGER 
Grazing Land Loans 


HEN the investor in real estate 

loans considers the various prop- 

erties upon which are offered as 
security he learns that a wide variance 
exists. It ranges all the way from the 
skyscraper and the apartment house, 
through the dwelling on the side street and 
the truck farm outside the city limits to 
the farm far out in the Middle Wes: and 
the ranches of the remote southwest and 
the intermountain region, It includes irri- 
gated land in the rain-deficient country, 
Canadian wheat farms, fruit ranches of the 
Pacific coast and cotton lands of the South. 
One class of realty concerning which there 
is a growing interest is that of grazing 
land, the wide pastures that have never 
been touched by the plow and which are 
needed for the development of the live- 
stock interests, where the herds are fed 
during the long summers and thereby are 
fitted for fattening or actually for mar- 
ket. Steadily the acres of sod have de- 
creased as the settler and his plow have 
demanded more area on which to raise 
corn and wheat. The plains, once free 
grazing ground, now are being cut up into 
farms or into great wheat fields. In the 
earlier settled sections the only grazing 
land left is that which has seemed unfitted 
for the plow; it has hills, perhaps out- 
croppings of rock, gullies and streams. 
On the land grows the ever succulent grass 
and here are pastured the herds. As the 
amount of such land has decreased and as 
the level pasture lands of the farther west 
have yielded to the plow the demand for 
grazing territory has steadily become more 
important and has established a standard 
of rental that brings it into the stable list 
of real estate. It is not that its value as 
farm land has grown but that the need 
of grass has made it a certain 
bringer. 


income 


Stability of Values 


The most important feature of any real 
esate security is stability, a value that 
remains with reasonable freedom from 
fluctuations. It is entirely possible for 
some classes of realty to vary widely in 
their value because of so-called booms or 
the local conditions which affect the buy- 
ing public of that particular location. 
Grazing land has these elements of stability. 
The cattle industry is one of the nation’s 
most important factors; the number of 
cattle in the country, while it is smaller 
than five years ago, is nevertheless in a 
fair accord with the increase of population 
of the United States; cattle must be fed 
and one period of their development is pos- 
sible only on grass. Talking with C, B. 


Merriam, president of the Central Trust 
Company, of Topeka, Kansas, familiar 
through years of experience with the mort- 
gage loan business and whose company 
handles realty loans on a large scale and 
with notable success, he explained some 
of the features of this security. “We all 
admit,” said Mr. Merriam, “that diversi- 
fied agriculture is the soundest of all 
methods of farm production. The pro- 
ducer who diversifies his activities, includ- 
ing not only crop raising but livestock, is 
the one who comes to an enduring pros- 
perity and is the backbone of the farm 
country. That is true in my state and it 
is true of all the Middle West. Take this 
state of Kansas. It boasts of its mar- 
velous wheat crop—and it is the premier 
wheat state of the nation. But it ranks 
only third in the livestock production of the 
country. 


Rich Grazing Lands 


“Take last year, for instance. Kansas’ 
livestock products sold for $131,000,422, 
which was more than the value of either its 
corn or wheat crop. This situation is true 
of many of the past years, though not 
always the record. However, the livestock 
returns are ever very close to the value 
of the premier crops. Kansas furnishes 
one-half the total number of cattle re- 
ceived by the Kansas City stockyards, the 
second largest livestock market in the 
world. Hence the livestock interests of 
the state make one of our greatest assets, 
including both the cattle raised and those 
brought here for pasture. No other state 
possesses grazing lands as rich and well 
watered and located next to the corn 
area, minimizing the cost of transportation. 
Range cattle can be shipped to these grass 
lands in the spring and after four months 
sent on to market as fat cattle without a 
pound of corn or other grain being fed 
them. Hence the range cattlemen seek 
these grazing lands as a final stop on the 
way of the herds to the markets at Kan- 
sas City and Chicago. This means a steady 
demand for all the available raw land 
where are the nutritious grasses and 
plenty of water. 


One-fourth in Grass 


“Practically one-fourth of the state is in 
grazing and hay land. There is a total 
of 52,000,000 acres of land; under plow 
and cultivation is 25,000,000 acres—nearly 
half of this in wheat. The pasture or 
grass land is 14,000,000 acres. The re- 
mainder of the state’s land, 13,000,000 
acres, is taken up in townsites, cities, rail- 
ways, public utilites, etc. The 14,000,000 
acres of grass land is thus 26 per cent of 
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ways, public utility, etc. The 14,000,000 
acres of grass land is thus 26 per cent of 
our area, and taking into consideration its 
jocation near to corn belt and to market 
it is one of our greatest assets. I know 
of no land in more stable demand year in 
and year out than this grazing area; the 
market is regular for this type of real 
estate and it actually has a quicker market 
for cash than almost any other type of 
land in this state. 


Grazing Land Income 


“The income from this class of realty 
has the merit of possessing a stable fig- 
ure. It scarcely fluctuates from year to 
year, thus differing from crop land when 
a poor season may cause an entire failure 
more years. The land does 
not wear out; it is virgin soil and every 
season brings its supply of succulent grass. 
A ten-year fair average rental from grass 
land is $3.00 per acre annually, which is 
10 per cent on a valuation of $30.00 an 
acre; or 6 per cent on $50.00 an acre, out 
of which the only charge is the taxes, 
leaving a regular net income of at least 
6 per cent on a $40.00 valuation. These 
returns are arrived at in the following 
manner: Good grass land will serve for 
feeding one steer to four acres, that is 40 
head to 160 acres; the ten-year average 
charge for pasture is $12 per head, making 
$3.00 per acre. During the war prices ran 
somewhat higher but the rate-is that of 
the average. Today there is a marked de- 
mand for grazing land at $30.00 to $40.00 
an acre cash—and this is the only class of 
land now selling for which there is an 
active and certain demand. The insurance 
companies are largely interested in this 
class of loans and place their funds liber- 
ally on such property. Lending for more 
than forty years in Kansas, our net result 
has been almost 100 per cent perfect on 
grazing lands. I can scarcely recall a 
single instance when we had a moment’s 
trouble with these loans. Even in the de- 
flation in the cattle industry immediately 
following the war our Kansas pastures 
were full of cattle and the rental value 
remained practically normal.” 


for one or 


A Sound Industry 


The real basis of the value of 
land is that the cattle industry is notably 
stable—it may be interrupted by war or 
other pestilence but the world must have 
meat. The industry has gone through a 
period of much distress during the past 
four years but this does not affect the 
need of keeping the herds alive and put- 
ting them on the market. Today the cat- 
tle industry is looking up. The water 
has been squeezed out of values and the 
new cattleman is making headway with a 
Prospect for establishing the industry on a 
sound basis once more. The need of graz- 
ing land is a part of the process and so 
long as it is possible to secure this in 
Oklahoma, Kansas and Nebraska, near to 
the corn belt, that land is certain to main- 
tain a stable value in the market. It is 
for this reason a sound basis for the real 
estate loan and one that is attracting at- 

(Please turn to page 287) 
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WHAT BARGAINS ARE LEFT? 


WHAT STOCKS ARE WORTH 
BUYING NOW? 


WILL PRICES DROP NOW 
OR ADVANCE? 


WHAT STOCKS HAVE 
ADVANCED ABOVE THEIR 
REAL VALUE. 


THE MIDWEST SERVICE WILL 
ANSWER THESE QUESTIONS 
FOR ITS CLIENTS. 


OUR RECENT SPECIAL BULLETINS RESULTED 
IN PROFITS MANY TIMES THE PRICE OF A 
FULL YEAR’S SUBSCRIPTION FOR 
OUR CLIENTS. 

Our next SPECIAL may do the same for you. 


RETURN TRIAL COUPON AND LET US 
PROVE OUR WORTH. 
Afril 7h we advised purchase of General Motors then 
selling around 120 


MIDWEST ECONOMIC INSTITUTE, Inc. 
11 South La Salle Street Chicago, Ill. 


MIDWEST ECONOMIC INSTITUTE, INC., 
11 South La Salle Street, Chicago, Ill. 


$10.00—SPECIAL ONE MONTH TRIAL!—$10.00 


Enclosed find remittance of $10.00 for your complete service 
for one month. 


This includes Weekly and Semi-Weekly Bulletins and ad- 
vice on my present holdings. 


Name 






































Situated exactly 10 miles from Hot Springs, Va. 
Comprising 2,358 Acres Limestone Bluegrass 
land, 350 Acres of which are River Meadows, 
very productive; 2,000 Acres of which contain 
about ten million feet Virgin Mountain Hard- 
wood Timber of very fine quality. The Jackson 
River, a tributary of the James River, flows 
through the place for about 2%4 miles. Abun- 
dance of game, consisting of wild turkey, 
pheasants, quail, etc. River stocked with Black 
Bass, Pike, and other fish. Also affording good 
duck shooting in winter season. Located in Bath 
County, Virginia, near Virginia Hot Springs 
and Greenbrier White Sulphur Springs, W. Va., 
both of which are reached by good roads. Ele- 
vation 2,200 feet above sea level. The entire 
property (about 3% square miles) is inclosed 
by woven wire field fence and properly cross- 
fenced. Brick residence, stone foundation, built 
in year 1830, well preserved. Ideal for hunting 
and fishing club or preserve, or country estate, 
or grazing and stud farm. Land produces a 
heavy yield of grain and grass. If interested, 
will submit photographs, map, and other details, 
price, terms, etc. 


POR SALE 








H OMESPUN 
FARM Ww OS 


Address 
HOMESPUN FARM 
Box 743, LYNCHBURG, 

VIRGINIA 
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Over the Counter Market 


Edited by William J. Healy 








RADING in the counter securities 

I this week was a decidedly irregular 
affair, with lack of definite trend, 

and what advances were made were of 
small proportions and the same was true 
of the cutting of prices. The advance in 
the price of money to 5 per cent, the high- 
est rate since the beginning of the month, 
tended further to curtail’ activities. The 
comparatively quiet markets at this time 
are not an unexpected occurrence. As in 
previous years the lull prior to Labor Day 
marks the period of year when activities 
are usually at a minimum and the phrase 
“after Labor Day” is used to indicate the 
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August span between spring and early 
summer activities and preparation for re- 
sumption of business in the fall. 

Singer Manufacturing scored the sharp- 
est gain in the miscellaneous industrial 
group, having advanced steadily since 
May, showing a gain of close to 100 points 
since that time. 

McCall was firm on favorable earnings 
for the first six months despite a write off 
for depreciation, discarded patterns and 
taxes, $125,000 larger than last year. 

International Silver preferred and the 
common held firm following its recent 
gain in response to the belief that the com- 
pany should benefit as a result of the lower 
silver market influenced by the Indian 
currency situation. 

National Casket preferred moved up in 
mild reflection of the tremendous spurt of 
the new common stock on the Curb. 

J. J. Newberry continued the feature of 
the chain store group, moving up to a new 
high. 

The Amalgamated Phosphate Company, 
a subsidiary of American Cyanamid, sold 
$1,500,000 of first mortgage 6 per cent 
bonds, due 1936, secured on its phosphate 
rock deposits. The parent company con- 
tracted for the entire output of the phos- 
phate company for fifteen years. 

Notwithstanding signs of weakness in 
listed power and lights, those traded in 
over-the-counter exhibited a pronouncedly 
firm tone led by substantial gains in the 
senior shares of Galveston-Houston Elec- 
tric and North Texas Electric, which ordi- 
narily move in line with each other. 

A gain in United Electric Railways fol- 
lowed a favorable earnings report made 
public, which revealed a net income of 
$10,065 for July, against a deficit of $16,- 
487 in the corresponding period last year. 

Several of the bank stocks took on an 
appearance of activity and strength gen- 
erally, indicating an accumulation by those 
who anticipate closer banking alliances. 

Chelsea held firm following last week’s 
upturn, much interest being attracted by 
the expansion program recently announced 
by the company’s president. 


On the Curb 

General Motors when issued and Warner 
Pictures shared the trading foreground on 
the Curb this week. The volume of trad- 
ing in the former, measured in dollars, 
was infinitely larger than in any other 
stock, and the latter, which at closing 
stood 44 points above its price two months 
ago. The activity in the stock is based on 
the very optimistic statement of the presi- 
dent of the firm with the introduction of 
its new device, the Vitaphone. The Vita- 
phone synchronizes music or the human 
voice with motion pictures. A price of 
$200 a share must be justified by earnings 
and not predictions. Suits have already 


i — 


been started by authors and composers for 
copyright fees and with many obstacles to 
overcome before the practical application 


can be assured the earnings reward will ~ 


dictate the value of the shares. Buy 
values not promises. Another example of 
this type of speculation is Engineers Gold, 
which is again getting nervous, moving 
erratically. It touched a new low for all 
time this week. This is the stock which 
soared more than 100 points in less than 


a week last year and dropped again nearly | 


as fast. Buy values. 

Only mild activity was manifest in the 
baking stocks, but General Baking, which 
broke in spectacular fashion with other 
stocks in the spring, crept forward to its 


highest price since the announcement of | 


the government’s suit against the embryonic 
“bread trust.” General Baking was in- 
fluenced by the strength in Continerttal is- 


sues which were transferred to the New Fe 


York Stock Exchange. 


Another sensational performer was the 
Casket stock, which ad- | 


new National 
vanced sharply on a small volume of buy- 
ing. There had been little trading in it 
hitherto. 

Alabama Great Southern, the Southern 
Railway subsidiary, which has risen 30 
points in the last few weeks, largely on 
reports that the Southern would guarantee 
it an $8 dividend, slid off from its recent 
high price. 

In sympathy with United States Cast 
Iron Pipe, which was weak on the Stock 
Exchange, Centrifugal Pipe, which con- 
trols the De Lavaud patents used by Cast 
Iron Pipe, showed a reactionary trend. 


Westinghouse Electric and Manufactur- [7 


ing Company new 5 per cents were ad- 


mitted to unlisted trading privileges. In- 7 
itial sales were at 993%, and represents 7 
This issue is entitled © 


value at this level. 
to better than par. 


Activity and strength were shown in}- 


several public utilities, Associated Gas re 


sponding to a favorable report with a1 § 


advance to above 38. The system reported 


gross earnings for the twelve months ended 7 
June 30, 1926, of $26,848,635, compared 's 
with gross earnings of $9,420,516 for the ie 
twelve months ended June 30, 1925, an in § 


crease of $17,428,119, or 185 per cent 
After deducting operating expenses, mail- 
tenance, taxes, including federal taxés, 
amortization of debt discount and expense 
and $573,328, representing distributable net 


earnings applicable to minority interests, § 
there was left available for interest, divr | 


dends and depreciation $11,439,517, as com 


pared with $3,165,254 for the preceding § 


year, an increase of $8,274,263, or 261 pet 
cent, 


After deducting interest and_ priority | 


dividends of subsidiary and affiliated com 
panies and all interest of the company and 
the Associated Electric Company, aggt® 


The Financial World § 





Oo wa ~~ TH DD , 


ae 


Sica 
a mae SA 4. eee 
VEST et SEE 3 ER an ad . - 7 








the 1925 figures. 


gating $6,785,835, there remained net earn- 
ings of $4,653,682 available for dividends 
on preferred stock which aggregated for 
the period $1,132,847, Thus the net earn- 
ings were more than 4.1 times the preferred 
stock dividends for the period. 


After setting aside $1,512,373 computed 
on the schedule of rates for depreciation 
suggested by the company’s bankers to 
provide for the renewal and replacement 
of the property, there remained available 
for dividends on the Class A stock $2,008,- 
462, or over three and a half times the 
$565,741 required for Class A priority divi- 
dends during the period, leaving $1,142,721 
available for participating dividends on 
Class A stock and Class B common stock 
dividends and surplus, an increase over 
the preceding year of 238 per cent. 





DIVIDENDS 


DIVIDENDS 





tNCORPORATECD 


111 Fifth Avenue 





New York City 


88TH CONSECUTIVE PREFERRED DIVIDEND 


A quarterly dividend of 112% has been declared upon the Preferred 
Stock of THE AMERICAN ToBacco Company payable in cash on 
October 1, 1926, to stockholders of record at the close of business 
September 10, 1926. Checks will be mailed. 


August 25, 1926. 


Jesse R. Tay tor, Treasurer. 
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tention more widely than in several years. 
The cattleman is generally of high class, 
accustomed to business methods and carry- 
ing on his operations with factory-like 
precision. He becomes a factor in the in- 
come of the grazing land to a degree 
that adds to the establishment of its perma- 
nent value. 


Kansas Guaranty Troubles 


The collapse of the Kansas guaranty of 
deposits is evidently becoming fairly well 
defined. The 630 banks that were in the 
guaranty list last April, when the Supreme 
Court ruled that they could withdraw and 
escape further assessments by forfeiting 
their bonds deposited for assurance of as- 
sessment payments, has dwindled more 
than 100 through notice of withdrawals. 
The second assessment made July 1 has 
been remitted by less than one-fourth of 
the banks, according to the bank com- 
missioner, and those failing to remit will 
be automatically dropped from the list 
August 10. Indications are that in a few 
months only a handful of banks will be 
left to bear the burden of the $3,000,000 
deficit in the fund. The Supreme Court 
has been asked in a mandamus case to de- 
cide if the certificates shall be paid in. order 
of issuance or pro rata. In the former 
instance the first banks to fail will be paid 
in full and those coming later get nothing 
from the fund; in the latter case all 
holders of guaranty certificates will get 
about 25 cents on the dollar. The legis- 
lature will either repeal the law next 
winter or try to rehabilitate it and make 
it a working statute—probably the former. 


Sines seemed 


The Motor Outlook 


PRODUCTION of passenger automo- 

biles in this country last month 
showed a further decline from the June 
figures and the total was below that of 
July, 1925, but in the first seven months 
of this year production was still ahead of 
In the first seven 
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The North American 
Company 


QUARTERLY DIVIDEND No. 90 
ON COMMON STOCK 

A Quarterly Dividend of 2%% on the 
Common Stock will be paid October 1, 
1926, in Common Stock at par, being at 
the rate of 1/40th of one share for each 
share held of record at the close of 
business September 7, 1926. 


QUARTERLY DIVIDEND No. 21 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (75c 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid October 1, 
1926, to Preferred Stockholders of reeord 
at close of business September 7, 1926. 


ROBERT SEALY, Treasurer. 
New York, August 28, 1926. 








National Power & Light Company 
Preferred Stock Dividend 
The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on 
the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment October 1, 1926, to holders of record 
of Preferred Stock at the close of business 
September 15, 1926. 
A. C. RAY, Treasurer. 





Swift & Company 
Union Stock Yards, 


Dividend No. 163 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1926, to stockholders of 
record, September 10, 1926, as shown on the 
books of the Company. 


C. A. PEACOCK, Secretary 


Chicago 





Electric Power & Light Corporation 


Preferred Stock Dividend No. 6 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Elec- 
tric Power & Light Corporation has been de- 
clared for payment on October 1, 1926, ts 
stockholders of record at the close of busi- 
ness September 15, 1926. 

A portion of the outstanding Preferred 
Stock is represented by Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 
Certificate at the close of business September 
15, 1926, will be entitled to receive on Oc- 
tober 1, 1926, a sum equal to the dividend 
payable upon such number of shares of Pre- 
ferred Stock, and/or fractions thereof, as the 
aggregate amount heretofore paid upon the 
aggregate allotment price under said Allot- 
ment Certificate would suffice to pay for at 
the allotment price. 

A. C. RAY, Treasurer. 





months of the year passenger car output 
numbered 2,386,251 units, against 2,215,115 
in the same period last year, and the num- 
ber of trucks produced was 294,066, against 
269,159 last year. Sharply increased pro- 
duction in the first quarter of this year ac- 
counted for the advantage for 1926 over 
1925, for in June and July this year pro- 
duction had fallen to below last year’s level. 





ARMOUR 
DIVIDENDS 


On August 20th the Board of Directors 
of Armour and Company met and de- 
clared the. following dividends: 


Armour and Company 
Illinois 
The usual quarterly dividend (134) on 
the preferred stock payable October Ist, 


1926, to stockholders of record, Septem- 
ber 10th, 1926. 


Armour and Company 
of Delaware 


The usual quarterly dividend (134) on 
the preferred stock payable October Ist, 
1926, to stockholders of record, Septem- 
ber 10th, 1926. 


PHILIP L. REED, Treasurer 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
148th Dividend 

The regular quarterly dividend 
of Two Dollars and ‘Twenty-five 
Cents ($2.25) per share will be paid 
on October 15, 1926, to stockholders 
of record at the close of business on 
September 20, 1926. 


H, BLAIR-SMITH, Treasurer. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 56 
A regular quarterly dividend of one and 

three-quarters per cent (1%%) on the Pre. 
ferred Stock has been declared, payable Octo- 
ber 1, 1926, te stockholders of record at the 
close of business on September 10, 1926. 

COMMON STOCK DIVIDEND NO. 56 

A dividend of one and one-quarter per 
cent. (1%%) on the Common Stock has been 
declared, payable October 1, 1926, to stock- 
holders of record at the close of business on 
September 10, 1926. 
Checks will be mailed. 
J. F. DENISON, Treasurer. 


25 Broadway, New York. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. August 16, 1926. 
The Board of Directors has this day de- 
clared a regular dividend of 3%% on the 
outstanding Common Stock of this Company, 
payable September 15, 1926 to stockholders 
of record at the close of business on Septem- 
ber 1, 1926; also dividend of 1%% on the De- 
benture Stock of this Company, payable Oc- 
tober 25, 1926 to stockholders of record at 
the close of business on October 9, 1926. 
CHARLES COPELAND, Secretary. 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
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Average Stock Prices 
1926 1925 

; Aug. 25 Aug 18 Aug. 11 Aug. 26 
23 Railroads ............. 114.72 115.2 112.21 98.31 
iS Industrigis «...< «<0... 130.64 132. 54 130.57 123.39 
CN eS Se 122.77 123.98 121.46 110.85 
BS COnppOrR ..gciicins ae 27.69 29.50 29.569 29.27 

Bond Dealings, Jan. 1 to Date 

1926 1925 1924 

U. S. Govt. bds.. $184,685,200 $1,370,326,000 $433,440,950 
Other dom. bds. 248,743,970 1,648,120,875 460.184. 500 
Foreign bds. 658,402,550 1,448, 213,360 360,836,500 
Total all bds...$1,988,452,150 $2,357,049,345 $2,467,452,410 

Weeklv Business Indicators 

Federal Reserve Reports 
(000,000's omitted) 

Week 
August August Year 
4, 1926 11, 1926 Ago 
sank Debits—New York ......... 5,881 5,836 5,800 
Pank debits—Outside of N. Y 12,867 11,968 12,327 
Total loans and discounts ....... 14,075 14,110 13,371 
Net demand dGeposits ........«s.:. 12,807 12,961 12,903 
Tee EN J. ciwéces codices we sten'e 5,708 5,720 5,183 
Week 
August August Year 
7, 1926 14, 1926 Ago 
Bank clearings—New York ...... 6.000 5,254 72 
Bank clearings—Outside of N. Y. 4,311 4.135 4,097 

Monthly Business Indicators 
1926 1926 
June July July 
Pig Iron Prod. Thous. long tons... 3,235 3,223 2,664 
Steel Ingot Prod. Thous. long tons. 3,751 3,651 3,084 
Postal Receipts—50 cities, $.000's. 28,719 26,783 25,707 
Mail Order Sales (2 Co.'s) $,000's... 34,887 31,995 27,916 
Pass. Auto Production (U. S.)....339,542 315,861 348,984 
Auto Truck Production (U. 5S.) 44,119 39,585 40,025 
Business Failures (Dun’s) ....... 1,708 1,605 1,685 
Total dividends, $,000’s........... 87,135 121,415 83,900 
Industrial dividends, $,000'’s...... $7,950 62,215 46,500 
Railroad dividends, $,000’s........ 39,185 3,500 37,400 

Source of Data: Dept. of Commerce Reports. 
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of stocks listed 
of shares), August 25 

shares; 
Monday, 
1,576,708 shares, 


Week’s Sales 
New York 
1926; 


on 


Friday, 
1,450,831 shares; 


NAME of STOCK 


Amalgamated Lea. . 
Am. For. Pr. 7% pf.. 
Amer, Locomotive 
Amer. Tel. & Teleg.. 
Amer. Tobacco B... 
Amer. Typefounders. 
Anaconda 
Atch. Top. 
Baltimore & Ohio 
Canadian Pacific 
Cerro de Pasco 
Chesapeake & Ohio. 
Chic. & N, W. 
Chic., BR. 1. & 
Chit. R. 1... 2&2 P. 
Chile Copper 
Collins & Aikman 
Del. & Hudson 
El. Pr. & Lt. 71% 
Famous Players, 
Federal Motor ...... 
Gen. Outdoor A.... 
Gen. Outdoor V. T. C, 
Great Northern, ae 
Greene Cananea 
Gulf. Mobile & Nor. 
Hudson & Man. 
K. C. Southern 
Kennecott Copper 
Kinney 8% pf 
Mo.-Pacific ......... 
M.-K.-T. 6% pt 
Nat. Enam. & Stamp. 
N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Peoples’ Gas (Chic.). 
Pere Marquette 
Public Ser. of N. J.. 
Republic Iron & Steel 
St. L.-Frisco 
Shubert Theatre 
Southern Pacific 
Southern Ry. 
Stand. G. & E. 
Union Pacific 
U. S. Rub. 8% 
U. S. Steel 
Wabash A pf. 


& San Fe. 


pf. 
pfd. 


1,628,615 share 
Tuesday, 


Stock Exchange 
Week's Sales—Thursday 


s; Saturday, 
1,692,995 
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Total Brokerage Loans 
(Member Banks of Federal Reserve 





Foreign Exchange 
1926 

Aug. 18 Year Ago 
Sterling : $4.81 $4.81 3, 
French Franc 2.853 4.72 
i Se eee 3.76 
Belgian Franc 4.54 
Loy): a 40.24 
RO. Seat sant 14.125 
PORIMOEE . sasaunksn 24.33 
LSS a ae 23.81 
MOLPMY tastes cane 19.46 
_ ae 14.39 
a ae Z 26.85 
Switzerland ...... 19.30 19.37 
ATHORTINS. ....+s%s 40.31 40.25 
Jo | Ge earner a 15.31 12.25 
ee eee er 12.10 12.01 
Canadian Dollar..100.156 100.04 


Ratio 


of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 








: System) Board on March 13, 1921, the high- 
Jun, 2 ...ee sees seen 2, 492,849,000 est and lowest reserve percentages of 
ich teat SEE ER Se ET 2,487,352,000 the Federal Reserve system compare 

weeny Bock i cewees ees’ 2,489,391,000 as follows: igh Low 
Jun. 9 SAGs bie ee rs 2,474,175,000 Ol aeerlet 76.3 July 28 70.2 Jan. 6 
July 7 ....ceeee eee eees 2,602,788, 000 Lee 78.8 Jan. 21 66.1 Dec. 23 
ae 8 a ee eens ae 2,601,257,000 |) eae $3.7 Jan. 21 70.5 Dec. 24 
RUT IT — is ee cock iw a a a 2,620,950,000 “Tee 78.2 July 25 71.2 Jan. 6 
PAGES So's scars wee e ais 2,602,042,000 iene. oo a 36.1 Aug. 9 71.1 Jan. 3 
ane MF cskebw Geen sane 2,688,717, red TS ae 76.1 Dec, 17 46.4 Jan. 7 
re ae ere eee vee cae pred The reserve percentages of the 
s Cony ACR ae eS eee ees i , New York Reserve Bank compare as 

. follows: 

Car Loadings High Low 
1926 1925 1924 oo) 88.2 Apr. 21 74.6 July 7 
Aug. 14 ..1,109,557 1,064,793 953,408 1925 .......85.5 July 29 69.6 Feb. 25 
Aug. 7 ..1,083,190- 1,051,611 941,407 1924 ......91.5 May 21 70.8 Oct. 10 
July 31 ..1,102,590 1,045,626 945,613 i. Serer. 87.6 Jan. 25 75.0 Jan. 3 
July 24 ..1,085,540 1,029, nae 926,309 1922 ......89.6 Jan. 25 79.3 Jan. 4 
July 17 -1,083,626 1,002,55 940,813 SOSA. wosccocdh,s Bop. 2 85.6 Feb. 4 
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Crude Oil Production 








Daily Average 
(Figures in barrels) 
1926 1926 

Aug. 21 Aug. 22 

Oklahoma ...... 467,900 453,050 
ee or ee 112,650 110,900 
North Texas 189,900 78,700 
E. C. Texas 61,950 91,250 
W. C. Texas 91,800 77,850 
S. W. Texas 45,850 44,900 
N. Louisiana 56,850 49,500 
ATEBRAAB 2026500 156,700 233,750 
alt CE oss 159,200 93,400 
ee eee 109,500 106,500 
Wyoming ....... 70,150 85,159 
i. a 27,950 15,000 
ColoraG@oe ...0<s» 8,850 4,450 
New Mexico 5,150 3,950 
California 606,700 672,500 
| ees 2,170,500 2,120,850 











Commodity Prices 


Money Rates ans. snd 
«9 
COREE Se SS neces oe-0c0 Ses 5% Wheat, No. 2 red $1,46% 
MADD ARMS kbc cos desisk acces 444% Corn, No. 2 yel. (new) .92 
Commercial Paper .......... 4%4% Rye, No. 2 white.... 1.10% 
N. Y. Rediscount Rate ...... 4% Oats, No. 2 white 49% 
Bankers’ Acceptances ...... 4% Coffee, No. 7 Rio .... .19% 
Bar Silver, London ........ 28 %ga Sugar, granulated -0560 
Bar Silver, New York ...... 625%c Iron, 2X Phila. .21.75@ 23.25 
Steel billets, Pitts. ...35.00 
eae hades ws wee 8.80 
London Market ee eae 14.12% 
Zinc, E. St. L. dely... 7.37% 
Money in London at 4% per cent; ae ee ee 65.15 
short bills at 45% per cent; three Cotton, mid. upland ..19.20 
months’ bills at 45% per cent. Gold Printcloths . 05% 
bullion at 8s 11%d. Silk, best No. 1 to ext 5.90 
Gold withdrawn from Bank of Eng- eee: BOGE n.<scecwe 39.70 
land for shipment to India amounted. Hides, nat. steers .... .14% 
to £31,000, and Singapore £5,000. re eee ool 
Crude oil, Mid-Con., 33 
to 33.9 grav. 2.05 
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The Financial World 


































































































































DIVIDENDS DECLARED 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Adams EXPIresS  .........sseccsee. $1.50 Q Sep. 30 Sep. 15 e e 
pool Rumley pf... ny : = ; 4 i O e Ou orm 
American PiaO  «.......sccccccceceeees ct. p. 1d 
eg gm eae s: “\ VERY week we list in this column instructive booklets, circulars, 
Amer Shipbuilding : = : >a ps periodicals and special letters pertaining to investment and other 
. ee Q Oct. 1 -. - timely subjects which we believe are of interest and benefit to our 
Armour Co. of Ill. Q Oct. Dp. b sh : 
Asso. Gas & Elec. subscribers. ad 
orig. series pt. Q Oct. 1 Aug. 31 f ees : : 
~ gill Ex Oct. 1 Aug. 31 Upon request and without obligation, any of these listed below will 
4 Se ED Ee epee 2 oe pag = be sent free, direct from the houses by whom issued. 
= Barnsdall Corp A........-.ccccceeees _ : ba ; - o 
i Do pf B c ic p. . : 
sides Remind ite red Nti 75¢ Q Oct. 1 Sep. 20 Kindly send request to CURRENT LITERATURE DEPARTMENT, 
a ae | eee ~ ” ba * ja = T F W 53 Park Pl N York. N. Y 
Beneficial Loan Soc. .......... c Sep. ug. HE INANCIAL ORLD ar ace Jew or 2 . 
Bklyn. Union Gas ... ee 2 ~ 4 - : ’ ’ ’ 
Boston Elevated 2 c' p. 
Do 2d pf. sa. "$3.50 S.A. Oct. 1 Sep. 9 
Bush Term. GeD,  ...c-cccccccece 1%% Q Oct. 15 Oct. 1 : 
Bush Ter. Bldgs. Df....--v-1%% Q Oct. 1 Sep. 17 How the Market Is Measured for Its Technical Action—One chapter 
Calumet & Arizona ............ $1.50 Q Sep. 20 Sep. 4 7 ‘ - . 
? Cheesbrough Mfg.  ....cccccccsssee 75e Q Sep. 20 Sep. 10 heading of a booklet on stock market tendencies and the timely 
| Do 25c Ex Sep. 20 Sep. 10 selection of stocks. 
a Ches. & Ohi0 RY....-.-.coveeerones $2 Q Ost. 1 Sep. 8 
a a Se tess What Every Security Holder Should Have—A New York Stock Ex- 
a fe ee ee My Stk Oct. 1 Sep. 15 change house has issued a “Customer’s Securities Record Book” 
" bo pf. 2 oe. . - . which is well worth sending for. 
A Do pre ct. \. 
@ a - tr a te ian Preferred Stock of Electric Light & Power Companies—A New York 
b Equitable Of. Q Oct. 1 Sep. 15 Stock Exchange house has ready for distribution a special list 
Kquit. Office — sovscnsenees Q = ; _ = containing a number oi carefully selected issues of this group. 
sg: gilionnnctedhienlnsicnsns Bet ea Yields range from 6.15 per cent to 6.86 per cent. 
Bifth Av, Bue Bie... cccsccc... Q Oct. 16 Oct. 2 = . 
Gabriel Snub Mfg A......+.0.. ; Q Oct. 1 Sep. 15 26% Average Annual Profit—A pamphlet outlining the experience of 
V0 A sesaesessneenrerneencensenene Ex Oct, 1 Sep. 15 an investor who followed the long-swing movements in security 
ae ecm } @e-e prices over a nine-year period. 
Gen, Gas & Elec. A..... Q Oct. 1 Sep. 15 i 
Do 8% DE A vss... Q Oct. 1 Sep. 15 Investment Record Booklet—This booklet enables you to keep an ac- 
oP ae : oe : Po Pe curate record of your bond holdings. Pages are ruled and arranged 
Goodyear T & B ph Q Oct. 1 Sep. 1 for all data a bondholder usually wishes to know, and refer to 
Do prior pf. ....... Q Oct. 1 Sep. 15 occasionally, including space for date, month and amount of in- 
-— = 2 > tains terest due. Copy upon request. 
li « ay 9 . rt. . 
“oO on <-> oa 2 Record of Investment—A folder (pocket size edition) which enables 
Harlem Bank of Com- you to record separately each of your security holdings, date of 
ed Paina 1% : oy ; = ba purchase, maturities of bonds and notes, shares of stock, cash in- 
Inter, Cement $1.00 Q Sep. 30 Sep. 15 vested in each security and other data, such as you wish to refer 
Mm... Pt 1.15 q oe - Sep. as to frequently, may be had upon request. 
RES,  TIRTI  asessiccescseess ‘ ct. 15 Sep. 25 
ee ee os = : tae “Making Profits in Securities’—An interesting booklet of forty pages 
Interstate Power pf ........$1.75 @Q Oct. 1 Sep. 4 and of special interest to those buying listed securities. 
Kan. City P. Ast ..... ‘ Q Oct. 1 Sep. 15 lb ‘ P ’ 
Kayser (J.) & CO. Df. -sssssecesns Q Oct. 1 Sep. 17 Concentrated Real Estate Activity—A firm having forty-four years 
i. a on ovssseccnece . “% : = " po = experience in real estate activities in New York, has prepared a 
. le © cecccese () le * c a iret “ i 
McCord Radiator A. ......--ss.. 75c Q Oct. - Sep. 22 series of booklets on First Mortgage Real Estate bonds which lay 
Mallinson (HR) Co pf ........ 1% Q Oct. 1 Sep. 21 special stress as to their appeal to investors for stability of yield 
se - coniiesrnacchcncpeceuaee 4 : - 9 Sep. 20 and investment 
S| RA ct. 1 Sep. 8 . 
Do pf 1 Oct. 1 Sep. 8 , ? ‘i : , 
Montana Power .............. $1.25 : oct, 1 rs 10 “Shares in America”—A booklet of 20 pages well written and explain- 
AL er sear roeeeaene $1.75 Q Oct. 1 Sep. 10 ing in an understandable manner the method of obtaining a wide 
ae ic Cap Cor. ........ ste q = ¥ -* diversity of investment holdings in 24 standard dividend-paying 
Municpl Serv pf (In). ........ 50c Q Oct. 1 Sep. 15 railroads, public utilities, industrials and standard oil stocks. 
National Bank of Com. ........ 4 Q Oct. 1 Sep. 17 . so38 y 
Sg Pe Rentie 50c Q Sep. 15 Sep. 7 Monthly Investment Quotation Sheet—A listing of New York bank and 
re ae A — : 9 . _ . trust companies, industrial, public utility, sugar and tobacco com- 
North American .......42%% Q Oct. 1 Sep 7 panies’ stock quotations showing dividend rate, and asked 
ss i gpm -1%% Q Oct. 1 Sep. 7 prices, compiled by a well-known firm of brokers. 
oii. a a $2 Q Oct. 1 Sep. 7 ae a : : : 
Pacific Steel Boiler .........« 25¢ Q Sep. 15 Sep. 1 Safety Limits—A booklet which explains how you can prevent invest- 
Peoples GAS -svsevoneecceserennereee $2 Q Nov. 18 Oct. 4 ment losses by purchasing scientifically guarded and guaranteed 
Fe I ae —-ei es Se First Mortgages and Certiticates 
IE | deakssivduseseenicnciocs ic p Sep. ; 
Pure Oi 8% 1% Q Oc Sen. 10 “Diversification and Vigilance”’—An interesting discussion of this sub- 
Do 6% pf. Q Oct. 1 Sep. 10 ject, profitable to any investor, showing the methods employed by 
ig Pager iy ¢ _ m oot large institutions and their investment problems, has been prepared 
South Penn Oil eae Q Sep 30 9 13 for distribution by a large investment banking house. 
© South P P = ‘ beech, 
e Do gua Se ee ~—_ q on i Pe i Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
Be mentend EG csscoscsesscss $1.25 Q Sep * Sep. 2 New York Stock Exchange house, contains short, concise opinions 
o SU. NOS. UM -weskccseanescntetascunnien 1 Q Oct. Sep. 20 j j i 
somber carb 6 “$50 @ Oct. 1 Sep. 10 of possible cme Saat seh Det stocks. ae : 
Fee CO weeetennennensnnne S0c Q Oct. 1 Sep. 15 “Forty-four Years Without Loss to Any Investor—A booklet of muc 
SS > le : : ° 
Texas Guif Sulphur .......e-coeee- "3 : = i “ use to those who are interested in real estate mortgage bond in- 
sr Shipyasd casaabiniaies ..$10 .... Sep. 30 Sep. 3 vestment. It has been prepared ave Pa ready for distribution by 
'odd Shipyards oo... -- $1 Q Sep. 20 Sep. 3 Ompanies in this field. 
— Carbide & C. $1.35 Q@ Oct. 1 Sep 7 one of the largest . “i ‘ : ‘ 
Ulan Detinning Pf. vere 2% Ace Oct. 20 Oct. 9 “Rules for Safe Investment”’—Knowledge gained over a long period 
Do pf ..... 1%% Q Oct. 20 Oct. 9 : : ; i i 
Do pf A. 1% % Q Oct. 20 Oct. 9 of years makes it possible to determine whether a given spot in a 
Ward Baking A ...... wu. $2 Q Oct. 1 Sep. 15 city will have a growth in property value which will be steadily 
ae & 1% Q Oct. 1 Sep. 15 increasing. This is only one of the important factors of safety of 
Western pees Bee ceed a Q Sep. 15 Sep. 1 Real Estate Bonds which are explained in this booklet published 
Nestea Exploration | 00 Be Q Sep. 20 Sep. 15 eal Estate bo P P 
—s at Cor Pf A.covee $2 Q Oct. 1 Sep. 11 by a well known bond and mortgage company. 
inneaitaaiiace 60c Acc Oct. 1 Sep. 11 : : 
Do pf B $2.50 Q Oct. 1 Sep. 11 “How to Make Your Money Make More Money”—An interesting book- 
on DEB vseseersvsresmevorvewene THC Act Oct. 1 Sep. 11 let describing the reasons why so many fail in handling their money, 
isconsin Pub. Service =a h 
‘ “x. |. 81.62% Q Sep. 20 Aug. 31 and outlining methods that have been used for years by those who 
4 Wotminee Pf. oe mess BH 9 Ben. 1 Aug. 3 have been successful in investing, with concrete illustrations and 
: oe ae es t. . : ; 
5 jf peda: 1% Q Oct. 1 Sep. 30 specific suggestions. 
*Payable in cash or Class A stock. 
Payable in common stock. 
































$30,000,000 


Westinghouse Electric & Manufacturing Company 
Twenty-Year 5% Gold Bonds 


Due September 1, 1946. 





Coupon bonds in denominations of $1,000 and $500, registerable as to principal and exchangeable for fully registered 
bonds, re-exchangeable under conditions provided in the indenture. Interest payable March Ist and September Ist. 





The Company will agree to pay interest without deduction for taxes (other than Income Taxes exceeding in the 
aggregate 2% per annum). Under present law the Company will be required to pay the 
Pennsylvania 4 mills tax on these Bonds. 





Redeemable in amounts of not less than $10,000,000 principal amount at any one time, at the option of the Company, on 
any interest date on sixty days’ previous notice at 105% and accrued interest to and including September 
1, 1936, and thereafter at their principal amount and accrued interest, together with a premium equal 
to 4% for every six months intervening between the redemption date and the date of maturity. 








od For further information regarding the Company and this issue of Bonds, reference is made to a letter dated August 
25, 1926, received from Guy E. Tripp, Esq., Chairman of the Board of Directors of the Company, copies of which may 
be obtained from the undersigned and from which the following is quoted: 






























“The purpose of this issue is to provide part of the funds 
necessary to pay $30,000,000 principal amount of this Company’s 
Seven Per Cent Gold Bonds which are to be called for redemp- 
tion on November 1 next, thus reducing the Company’s fixed 
charges. 


The Bonds are to be issued under an Indenture to be made 
by the Company with The Chase National Bank of the City of 
New York, as Trustee, which will provide that the Company 
(including its Proprietary Companies as defined in the Inden- 
ture) shall have at all times, while the Bonds are outstanding, 
unpledged current assets equal to at least one and one-half 
times the total indebtedness of the Company and of its Pro- 
prietary Companies (excluding the outstanding $5,990,000 prin- 
cipal amount of The Westinghouse Machine Company First 
and Refunding Mortgage Bonds), all as defined in the Inden- 
ture. The Indenture will further provide that, while any of 
the Bonds are outstanding, the Company will not make or 
permit to be made any mortgage (other than purchase money 
mortgages on new properties acquired hereafter) on any of its 
real property or plants or on any of the real property or plants 
of any of its Proprietary Companies, unless such mortgage shall 
secure the Bonds of this issue pari passu with the other in- 
debtedness secured thereby. 


its Proprietary 
1926 (after 
etc.), 


income of the Company and 
for the fiscal year ended March 31, 
depreciations, Federal and other taxes, 


The aggregate 
Companies, 
deductions for 


applicable to interest charges, amounted to $16,590,224, or more 
than six and one-half times such charges, which, for that fiscal 
year, amounted to $2,468,224. Such income for the four months 
ended July 31, 1926, after like deductions, amounted to $6,387,467, 
while interest charges for that period amounted to $820,445. 
The Sales Billed for the fiscal year ended March 31, 1926 
amounted to $166,006,800. The large current volume of the 
business of the Company is reflected in the Sales Billed for 
the four months ended July 31, 1926, which amounted to 
$61,186,127, an increase of $10,135,114 over the same period of 
the previous fiscal year. 


As of July 31, 1926, after applying as of said date the pro- 
ceeds of the. sale of these Bonds to the redemption of the 
Company’s outstanding $30,000,000 7% Bonds, the _ current 
assets of the Company amounted to $132,822,779,6 while the 
current indebtedness, consisting mainly of Accounts Payable, 
not due, advance payments on contracts and accruals for in- 
terest, Federal and other taxes, amounted to $20,357,092. The 
only other indebtedness would be this issue of $30,000,000 5% 
Bonds and $5,990,000 Westinghouse Machine Company First 
and Refunding Mortgage Bonds due 1940. The Capital Stock 
of the Westinghouse Electric & Manufacturing Company, now 
paying 8% dividends per annum, amounts to $118,503,150 par 
value Preferred and Common Stocks, having a market value at 
present quotations in excess of $163,000,000.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT 
TO ALLOTMENT, AT 99% AND ACCRUED INTEREST TO DATE OF DELIVERY. 





Westinghouse Electric & Manufacturing Company 7% 


1, 1926 at 10414% and accrued interest, will be accep 


Bonds, which are to be called for redemption on November 


ted in payment for the above bonds on a 4% interest 


basis, computed on the redemption price, provided that notice of the amount of such bonds to be 


tendered in payment is given not less than 
livery of and payment for the new bonds. 


five days prior to the date fixed for de- 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled: discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 


their counsel of all legal proceedings in connection with the issuance thereof. 


Temporary bonds or interim receipts will 


be delivered against payment in New York funds for bonds allotted, which temporary bonds or interim receipts will be 


exchangeable for definitive bonds when prepared. 


Application will be made in due course to list these bonds on the New York Stock Exchange. 





New York, August 26, 1926. 


Kuhn, Loeb & Co. 


Subscriptions for the above bonds having been received in excess of the amount offered, the subscription list has been closed and 
this advertisement appears as a matter of record only. 































